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TO: Honorahle Maygr and City Council Members
FROM: . Bridfi €, Pet rsoz AICP, Planning Director; 1-25-13
Meeting Date: January 28, 2013

Agenda ltem
Ttem OB 1.

Action Requested
Motion to Approve Application for Property Tax Exemption for Mississippi National
Golf Links .
- Attachments
¢ Draft Application for Property Tax Exemptlon

Background
Mississippi National Golf Links is located on Lot 1, Block 1 of the Mississippi National
Golf Links subdivision. This parcel encompasses the 36 hole golf course and club house
along with & portion of Memorial Park that lies north of Golf Links Drive. The parcel has
not been exempt for property tax purposes because of the lease to a for-profit golf course

operator who was responsible for the property tax payments under the lease agreement.
City staff discovered that the second halfl of property taxes owed in October of 2012 were
not paid by the lessee ($27,575) and with penalties, interest, and fees, now total
$31,737.80 that is owed. In addition, taxes payable in 2013 will be $55,150.

There is an application process that the City can use in order to apply for tax cxemption
under Minnesota Statutes. Goodhue County requires that these applications be made by
February 1 of cach year in order to consider tax exemption for taxes payable in the next
calendar year (2014) However, il some change occurs, the county does have a final
deadline of July 1* in order to make changes in terms of tax exemption. Since the City
Council formerly terminated the lease agreement with the lessee at the January 14, 2013
council meeting and no decision has yet been made related to future operation of the golf

course, it seems prudent to apply for property tax cxemption based on current information
aboul the use of the property.

Attached is a draft application for property tax exemption for Mississippi National Golf
Links based on current information that the golf course will be moth balled in 2014 and
that the principal use of the property is Public PaMs Purposes involving cross country ski
trails, snow shoe trails, hiking trails, and mountain biking trails that are currently located
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on portions of the Lot 1, Block 1 of Mississippi National Golf Links parcel. This
application will put the City in a position to not have property tax expenses on the parcel
in 2014 unless changes are made to the use of the property by July 1, 2013.

It a decision is made by the City Council prior to Tuly 1% to operate the golf course in
2013, we will need to notify the Goodhue County Assessor’s office immediately to-
determine if the property will remain tax exempt or become taxable for taxes payable in
2014. This exemption is determined by how the golf course is operated in the future.

Options: The basis options appear to be whether the city council wishes to apply for
the tax exemption prior to the February 1* deadline or not.

Recommendation:

Staff recommends that the City Council adopt a motion to approve the application for
property tax exemption as drafted in order to preserve the City’s options and reducc
future city cxpenses in case the golf course moth balled and not operated in 2013.



Application for Property Tax Exemption

Pleasa read the back of this form before compating. If you are applying for examption as an institution of purely
public charity, please fill out the “Institution of Purely Public Charily Application for Property Tax Exemption™ form, ;
"~ This section is to be completed by all appiicants. Ploase provide the foliowing information for the organization |
-t that owns the propery on which exemplion is being claimed, :

.1 Name_of organization Date propery acquired by organization :
O, of IQ@&I (AJivqg (477 —{99% !
1 Name of represenitative or owner Titla U . Date of applicalion

j&t&h ;C.‘U\‘/tlm«inm Caunc:r//:khwmgr‘?@xr&" f*' 29 ‘-/3

BIS . fourth Strec+—
Cit - State Zi County
- fed Hing /' | 55066 | opudd fin &

%2 Is the above organizatich exermpt from federal income tax under section 501(cX3)? [l ves "‘ENU

[} Academy, college, university cr seminary of leaming [ Public hospital

ublic property used exclusively for public pumpocses [J Other {specify)

B institution of puraly public charity {If yes, please file for examplion using the “Insfitition of Purely Public Charty
Application for Property Tax Exemption” form ) i

property on which exernplion is being claimed.,
Mailing address

City B Slate Z!p County
e Widg N 55064 | Cropdue
Legal Description of me{mperty Percel ID number

i ZC frttodiment B 55— 377~ (&
This section is fo be comploted by ail appiicants. Fiease snswer s folowing Giesions stmct e~
use of the property.

Whal is the principal use of the abovevdeséri‘ged propey?

- . A =
Pu Hli'c ’:iDGt " k\ C e Ata chime~t 5 )
Additional uses of the above-dascribad property (please give percentags of use): — -
None  ( Cee p) #’d&ém?aﬂ-f-*’ =)
; Arelhese uses direcily related to the missiqn of the organizgtion? _ *ﬂ_-\’ea‘. [ Ne

Is any part of this property used for commiercial puroses? [ ¥es ";E.No
: If yes, plaase explain.

o RPnblic et T Durpeses
s any part of this property used far residenﬁ&al purpaoses? | kfes ‘:Z[[\Ilo
f yes, please fill out next section.

This secticn is to be completed if any part of the Property Is used for rosidential purposes. Please
fitt out the following Information for cach person who occupes the abave-tescribed property. List additional

t ocoupant’s infurmation on a separale sheesl and aftach it to his application.
Name of occupant Nature of servicetemplayment

‘ Is oocupant required to reside on this property as & conditian of employment? Oves [INo
: If yes, why Is this required?

i Does oceupant pay rent, either i cash or as a parl of salary? (dves [JNo
f yes, please give delails.

. Why is awnership of this residence necessary?

i correct o ifie hast of my knowledge, and | am the owner of the propey or authorized representative of the
rganization that owns the property for which exsmplion is baing claimad.

Making falsa statements on this application is against the law.

their tax obligafions s sutject to a fine of up to $3,000 andlor up lo one year in prison,
Applicant's signeture

Daylime phong

Flervisac 01404

Malling bddress of organization i

i The above arganization i seeking exemption from property tax under the follawing category {please check one): '

Church, church property or house of warship [ Public scheol house :
|

/17 Public burying ground : '
This section is ta be completed by aff applicants, Ploase il oul fre following ioformation abot the |

=5 W frz;%frr"-f% ég*f’{‘fc?f/;' :

F v oEsasSEALNoD oif] AY pajafiiios B GF AU 25N Sofn 0

.‘ Why is awnership of this property nacessary? '??j . ;{{5‘9’_ —,‘—77 & ;}"C)R; ,\’1_1; )

O Fulime or [ Parttime |,

- Sigrature of owner or authorized representative. By sigiing leiow, | certity el fhe above informetion s ™+

Minnesota Statule 509.41 states thal anyone giving false information in ardar 1o avoid o reduce P

bl [/ 85 —3bI2 |
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Applying for exemption from property tax

Filing for exemption

Iost taxpayers claiming exemption fiom
property tax mwst file an application for
exemplion with the assessor in the district
where the property is located on or before
February 1 of the assessment year.

For most exempt properiies, this
application must be refiled every third
year. No matter what year the taxpayer
initially files for exemption, applications
will again be due in 2004, 2007, 2010, etc,

Churches, houses of worship, property
used solely for educational purposes by
academies, colleges, universities or
seminaries of learning and property
owned hy the state of Minnesota or any
of its political subdivisions are not
required to file.

Crwners of some types of exempl property
may be asked 10 complete a different
application instead of or in addition to
this form.

In cases of sickness, absence, disability
ar for other good cause, the assessor may
extend the deadline for filing the
staternent of exemption for a periad not
1o exceed 60 days,

What type of property
qualifies for exemption?
Minnesota Statute 272,02 describes the
types of property cligible for property tax
exemption. The filing requirements can be
found in Mininesota Statute 272.0325.

Revised 01704

No property will be cxempt trom
taxation under Minnesota Statute
27202 if the taxpayer claiming the
exemption knowingly violates any of
the provisions of this section,

Assessor may request
additional information

Upon written request by the assessor,
taxpayers inust make available to the
assessor afl necessary boaks and
records relating to the ownership or use
of property whicl can help verify
whether or not the property qualifies
for exemption.

Sale or purchase of exempt
property .

Property which fs exenipt lrom
property tax on January 2 and, duc to
sale or other reason, loses fis
exemption prior ta July | of thal year,
will be placed on the currenl
assessment rolls for that year.

The valuation will be determined with
respect ta its value on January 2 of
such year. The classification will he
based on the use to which the property
was put by the purchaser, or in the

"event the purchaser has not utilized the

property by July 1, the intended use of
the praperty, as determined by the
county assessar, based upon all
relevant facts.

Property which is subject to property”
lax on January 2 thet is acquired by a
Eovernment entity, institution of purely
public charity, church or educationaf
institution before July 1 of the year is
exempt for that assessmient year if the
property is to be used for an exempt

purpose,

How we use information
Some ol'the infortmation contained on
this form may be shared with the
county assessor, the county attorney,
the Commissioner of Revenue or other
(ederal, state or Jocal taxing authorities
to verify your eligibility for exemption,

You do not have to give this
information. Howaver, refusal will
disqualify you from consideration for
exemption,

Penalties

Making false statements on this
application is against the law.
Minncsota Statute 609,41 stales that
anyone piving false information in
order to avoid or reduce their tax
obligations is subject to a fine of up to
$3,000 and/or up to ene year in prison.



Exhibit A

Legal Description of Property

Property Description: Lot 1, Block 1 of Mississippi National Golf Links, in the City of Red
Wing, Goodhue County, State of Minnesota (See Attached Official Plat of Mississippi
National Golf Links) :



GEFlEtAL PLAT

MISSISSIPPI NATIONAL GOLF LINKS
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Exhibit B
What is the Principal Use of the Property?

The City of Red Wing has had a long term lease agreement with Mississippi National
Golf Links to lease and operate the Municipal Golf Course khown by the same name
(Mississippi National Golf Links). In the fall of 2012, the lessee abandoned the lease
and removed all equipment and furnishings that.they owned. On January 14, 2013, the
Red Wing City Council adopted a motion to formerly terminate the lease agreement with
- Mississippi National Golf Links because of their breach of contract. The City is currently
in litigation with the lessee in reference to this breach of contract. Although the City
Council is in the process of considering other alternatives, at present, the City is not
able to move forward with any other option that would operate the golf course as a golf
course in 2013. The current plan is to moth ball the golf course untit a future plan is
identified.

Since the present plan is to moth ball the golf course until a future plan is identified, the -
current principal use of Lot 1, Block 1 of Mississippi National Golf Links is as a public
“park property. The property abuts other park property that the City owns and is part of a
park and recreational complex that is used in the winter for cross country skiing and
snow shoeing. The rest of the year, the property is part of the Memorial Park
recreational facilities that including hiking trails and mountain biking trails. Since the
lessee removed ali furnishings and equipment from the club house building, that
building is not useable for any purpose in its current state. The parking lot located near
the club house is currently used exclusively as an access point the various park and
recreational trails. The property is currently used 100 percent for public park purposes.
This meets the definition of Exempt Property under Minnesota Statutes 272.02, Subd. 8
{Public property exclusively used for public purpose).

If the City Council determines to aperate the golf course in 2013 the County Assessor's
office will be immediately notified.



