
City of

RE
TO: Honor Mr ty Council Members

FROM: Bri Pet rso AICP, Planning Director; 1 - 25 -13

Meeting Date: January 28, 2013

Agenda Item

Item 9 B 1. 

Action Requested

Motion to Approve Application for Property Tax Exemption for Mississippi National
Golf Links

Attachments

Draft Application for Property Tax Exemption
Baekground

Mississippi National Golf Links is located on Lot 1, Block 1 of the Mississippi National
Golf Links subdivision. This parcel encompasses the 36 hole golf course and club house
along with a portion of Memorial Park that lies north of Golf Links Drive. The parcel has
not been exempt for property tax purposes because of the lease to a for -profit golf course
operator who was responsible for the property tax payments under the lease agreement. 
City staff discovered that the second hal f ofproperty taxes owed in October of 2012 were
not paid by the lessee ($ 27, 575) and with penalties, interest, and fees, now total

31, 737. 80 that is owed. In addition, taxes payable in 2013 will be $55, 150. 

There is an application process that the City can use in order to apply for tax exemption
under Minnesota Statutes. Goodhue County requires that these applications be made by
February 1 of each year in order to consider tax exemption for taxes payable in the next
calendar year (2014). However, if some change occurs, the county does have a final
deadline of July I' t in order to make changes in terms of tax exemption. Since the City
Council formerly terminated the lease agreement with the lessee at the January 14, 2013
council meeting and no decision has yet been made related to future operation of the golf
course, it seems prudent to apply for property tax exemption based on current information
about the use of the property. 

Attached is a draft application for property tax exemption for Mississippi National Golf
Links based on current information that the golf course will be moth balled in 2014 and
that the principal use of the property is Public Park Purposes involving cross country ski
trails, snow shoe trails, hiking trails, and mountain biking trails that are currently located



on portions of the Lot 1, Block 1 of Mississippi National Golf Links parcel. This

application will put the City in a position to not have property tax expenses on the parcel
in 2014 unless changes are made to the use of the property by July 1, 2013. 

If a decision is made by the City Council prior to July I" to operate the golf course in
2013, we will need to notify the Goodhue County Assessor' s office immediately to . 
determine if the property will remain tax exempt or become taxable for taxes payable in
2014. This exemption is determined by how the golf course is operated in the future. 

Options: The basis options appear to be whether the city council wishes to apply for
the tax exemption prior to the February 1" deadline or not. 

Recommendation: 

Staff recommends that the City Council adopt a motion to approve the application for
property tax exemption as drafted in order to preserve the City' s options and reduce
future city expenses in case the golf course moth balled and not operated in 2013. 



Application for Property Tax Exemption
Please read the back of this form before completing. If you are applying for exemption as an institution ofpurely
public charity, please fill out the " Institution of Purely Public Charily Application fw Property Tax Exemption" form, 

This section is to be completed by all applicants. Please provide the following information forfile organization
that owns the property on which exemption is being claimed. 
Nome of erggnizta „lion

D y,/,/ ' y Date property acquired by organrzatien
l.it

lL "
J + 1Q VL%Vi1 _ t 77— 

1 NameName of representative or owner Title Dale of/appllcalion

n. _ un GrIITL lYl1 1rR' 1” Z'9Gu

n Mailing brideon of organization

city County/ / 
A y

v Is the above organization exempt from federal income tax under section 501( CX3)? Yes ' No

oThe above organization is seeking exemption from property tax under the following category ( please check one): 
Academy, college, university or seminary of learning  Public hospital

El ?

IChurch, 
church property or house of worship  Public school house

ublic property used exclusively for public purposes  Other (specify) 
Public burying ground

Institution of purely public charity ( If yes, please file for exemption using the "Institution of Purely Public Charity
Application for Property Tax Exemption° form.) 

This section is to be completed by all appficanfs. Please fi!I out the fW7owing rn(crmation about the
c -.J property on which exemption is being claimed. 

i — Mauling address '- 

1 1/ c

k, City Slag Zlp County

o 5513 Coo e- 

n Leg_alpDescription of/ the - roperty ?

excel l0 number^y — 7 —7
This section is to be completed by aff applicants. Please answer the frN'owrng questions about the
use Of the prOpertV. 

What is the principal use of the above - described propedyr ' 

Additional uses or the above- dde'scriibb -ed property ( please give perrwillage of use): 

r C l fP7+ 
Are these uses directly related to the mission of the organization? "` Yes  No ' 

Is any part of this property used for commercial purposes? Yes o

If yes, please explain. N

Why is ownership of this property necessary? 

Is any part of this property used for residenti I purposes?  4es o

If yes, please fill out next section. 

This section is to be completed if any part of the property is used for residential purposes . Please
fill all the following information for each person who occupies the above - described property. List additional
occupant's triformafion of a separate sheet and attach N to this application

a Name or occupant Natn o of se' vlceteniploymont
Full time or  Part hme

Is occupant required to reside on this propedy as a condition of employment?  Yes  No
o ,' If yes, why is this required? 

Does occupant pay rent, either in cash or as a part of snary?  Yes  No

n If yes, please give details. 
N

Why is ownership of this residence necessary? 

Signature of owner or authorized representative. By signing below, I certify that the above inforation is true
and correct to the best ofmy knowledge, and t am (he owner of the property w euthonzed representative ullhe

v s I organization that owns the property for which exemption is being claimed, _ 
s I =

M1111-11t, 
Making false statements on this application is against the law. 

m a Statute 609.41 sates that anyone ghring false Irformation in order fo avoid or reduce
tax obligations Is subJect to a fine of up to $ 3,000 andlor up to one year in prison. 

Applionnl' s signature peytln, e phone
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ar—. anvw

z

2. 

g
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Applying for exemption from property tax

Filing for exemption
Most taxpayers claiming exemption front
property tax must file m application for

exemption with the assessor in the district

where die property is located on or before
February 1 of flit assessment year. 

Formost exempt properties, this

application must be refiled every durd
year. No matter what year die taxpayer

initially files for exemption, applications
will again be due in 2004, 2007, 2010, etc. 

Churches, houses ofworship, property
used solely for educational purposes by
academies, colleges, universities or

seminaries of loathing and property
owned by the state of Minnesota or any
of its political subdivisions are not
required to file. 

CAvners of some types of exempt property
may be asked to complete a different
application instead of or in addition to
this form. 

In cases of sickness, absence, disability
or for other good cause, the assessor may
extend the deadline for filing the
statement of exemption for a period not

to exceed 60 days. 

What type of property
qualifies for exemption? 
Minnesota Statute 272.02 describes the

types of property eligible for property tax
exemption. The filing requirements can be
found in Minnesota Statute 272. 025. 

a.: ao ovoa

No property will be exempt from
taxation raider Minnesota Statute

272.02 if the taxpayer claiming the
exemption knowingly violates any of
the provisions ofthis section. 

Assessor may request
additional information

Upon written request by the assessor, 
taxpayers must make available to the

assessor all necessary books and

recoils relating to die ownership or use
of property which can help verify
whether or not the property qualifies
forexemption. 

Sale or purchase of exempt

property
Properly which is exenhpt from
Property tax on January 2 and, due to
sale or other reason, loses its

exemption prior to July 1 of that year, 
will be placed on the current

assessment rol Is for that year. 

The valuation will be determined with

respect to its value on. iamary 2 of
such year. The classification will be

based on the use to whaelh the property
was put by the purchaser, or in the
event the purchaser has not utilized the

Property by July 1, the intended use of
the property, as determined by flee
county assessor, based upon all
relevant facts. 

Property winch is subject to property
tax on January 2 that is acquired by a
government entity, institution of purely
public charity, church or educational

instinnion before July 1 oldie year is
exempt for that assessment year if the
property is to be used for an exempt
purpose, 

How we use information
Some of the infer nation contained on

this form may be shared with the
county assessor, the county attorney, 
die Commissioner ofRevenue or other

federal, state or local taxing authorities
to verify your eligibility for exemption. 

You do not have to give this

information. I- Iowever, refusal will

disqualify you from consideration for
exemption. 

Penalties

Making false statements on this
application is against tiro law. 

Minnesota Statute 609. 41 states that

anyone giving false information in
oiler to avoid or reduce their tax

obligations is subject to a fine of up to
3, 000 and/ or up to one year in prison. 



Exhibit A

Legal Description of Property

Property Description: Lot 1, Block 1 of Mississippi National Golf Links, in the City of Red
Wing, Goodhue County, State of Minnesota (See Attached Official Plat of Mississippi
National Golf Links) 
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Exhibit B

What is the Principal Use of the Property? 

The City of Red Wing has had a long term lease agreement with Mississippi National
Golf Links to lease and operate the Municipal Golf Course known by the same name
Mississippi National Golf Links). In the fall of 2012, the lessee abandoned the lease

and removed all equipment and furnishings that they owned. On January 14, 2013, the
Red Wing City Council adopted a motion to formerly terminate the lease agreement with
Mississippi National Golf Links because of their breach of contract. The City is currently
in litigation with the lessee in reference to this breach of contract. Although the City
Council is in the process of considering other alternatives, at present, the City is not
able to move forward with any other option that would operate the golf course as a golf
course in 2013. The current plan is to moth ball the golf course until a future plan is
identified. 

Since the present plan is to moth ball the golf course until a future plan is identified, the
current principal use of Lot 1, Block 1 of Mississippi National Golf Links is as a public

park property. The property abuts other park property that the City owns and is part of a
park and recreational complex that is used in the winter for cross country skiing and
snow shoeing. The rest of the year, the property is part of the Memorial Park
recreational facilities that including hiking trails and mountain biking trails. Since the
lessee removed all furnishings and equipment from the club house building, that
building is not useable for any purpose in its current state. The parking lot located near
the club house is currently used exclusively as an access point the various park and
recreational trails. The property is currently used 100 percent for public park purposes. 
This meets the definition of Exempt Property under Minnesota Statutes 272.02, Subd. 8
Public property exclusively used for public purpose). 

If the City Council determines to operate the golf course in 2013 the County Assessor' s
office will be immediately notified. 


