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CITY OF RED WING, MINNESOTA
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2010
With Comparative Actual Amounts for the Year Ended December 31, 2009

2009

Actual Variance with Actual
Original Final Amounts Final Budget Amounts

REVENUES - CONTINUED
Charges for services

General government 706,729$          706,729$          706,126$          (603)$               766,009$          
Public safety 124,625            124,625            192,952            68,327              130,009            
Public works 33,100              33,100              49,032              15,932              45,069              
Culture and recreation 119,000            119,000            126,652            7,652                97,461              
Transit 70,800              70,800              100,227            29,427              102,408            

Total charges for services 1,054,254         1,054,254         1,174,989         120,735            1,140,956         

Fines and forfeits 107,200            107,200            78,328              (28,872)            118,989            

Investment income 188,000            188,000            210,812            22,812              163,959            

Miscellaneous
Interest earned - other -                        -                        23,621              23,621              11,927              
Rents 57,100              157,100            159,771            2,671                69,570              
Contributions and donations 25,000              41,420              39,966              (1,454)              28,415              
Refunds and reimbursements -                        -                        4,794                4,794                4,455                
Other -                        -                        33,341              33,341              34,927              

Total miscellaneous 82,100              198,520            261,493            62,973              149,294            

TOTAL REVENUES 17,100,764       16,917,807       17,173,605       255,798            17,417,768       

EXPENDITURES
 General government

City Council
Personal services 63,262              63,262              57,764              5,498                60,693              
Supplies 4,800                4,800                8,736                (3,936)              5,852                
Other services and charges 33,792              33,792              19,980              13,812              22,812              

Total City Council 101,854            101,854            86,480              15,374              89,357              

Mayor
Personal services 11,191              11,191              11,446              (255)                 10,886              
Supplies 500                   500                   125                   375                   44                     
Other services and charges 5,467                5,467                2,486                2,981                5,504                

Total Mayor 17,158              17,158              14,057              3,101                16,434              

Council administration
Personal services 237,146            237,146            257,637            (20,491)            279,399            
Supplies 4,750                4,750                2,380                2,370                3,343                
Other services and charges 41,894              41,894              27,061              14,833              37,000              

Total council administration 283,790            283,790            287,078            (3,288)              319,742            

2010

Budgeted Amounts
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CITY OF RED WING, MINNESOTA
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2010
With Comparative Actual Amounts for the Year Ended December 31, 2009

2009

Actual Variance with Actual
Original Final Amounts Final Budget Amounts

EXPENDITURES - CONTINUED
 General government - Continued

Boards and commissions
Supplies 400$                 400$                 514$                 (114)$               318$                 
Other services and charges 10,700              10,700              9,211                1,489                17,507              

Total boards and commissions 11,100              11,100              9,725                1,375                17,825              

City clerk
Personal services 224,246            224,246            196,287            27,959              183,905            
Supplies 2,840                2,840                2,538                302                   2,219                
Other services and charges 36,046              54,631              53,680              951                   33,110              

Total city clerk 263,132            281,717            252,505            29,212              219,234            

Elections and voter registration
Personal services 32,275              32,275              27,468              4,807                -                        
Supplies 2,975                2,975                2,660                315                   1                       
Other services and charges 19,251              19,251              15,902              3,349                2,899                

Total elections and voter registration 54,501              54,501              46,030              8,471                2,900                

Finance
Personal services 384,118            384,118            377,516            6,602                387,518            
Supplies 5,600                5,600                4,541                1,059                7,606                
Other services and charges 54,363              54,363              55,386              (1,023)              56,123              

Total finance 444,081            444,081            437,443            6,638                451,247            

Audit
Other services and charges 41,500              41,500              34,910              6,590                43,215              

Attorney
Other services and charges 190,225            263,391            350,261            (86,870)            358,390            

Communications
Personal services 88,245              88,245              59,489              28,756              145,999            
Supplies 10,600              10,600              5,009                5,591                5,316                
Other services and charges 144,001            144,001            55,538              88,463              120,197            

Total communications 242,846            242,846            120,036            122,810            271,512            

Employee services
Personal services 355,156            355,156            357,586            (2,430)              340,191            
Supplies 12,900              12,900              10,306              2,594                10,981              
Other services and charges 90,104              90,104              97,505              (7,401)              94,291              

Total employee services 458,160            458,160            465,397            (7,237)              445,463            

Community development
Personal services 249,579            249,579            248,033            1,546                249,394            
Supplies 12,700              12,700              8,875                3,825                9,290                
Other services and charges 60,060              60,060              50,530              9,530                82,862              

Total community development 322,339            322,339            307,438            14,901              341,546            

2010

Budgeted Amounts
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CITY OF RED WING, MINNESOTA
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2010
With Comparative Actual Amounts for the Year Ended December 31, 2009

2009

Actual Variance with Actual
Original Final Amounts Final Budget Amounts

EXPENDITURES - CONTINUED
 General government - Continued

Government buildings
Personal services 5,642$              5,642$              3,268$              2,374$              766$                 
Supplies 26,466              26,466              23,801              2,665                36,151              
Other services and charges 352,233            352,233            234,083            118,150            382,197            

Total general government buildings 384,341            384,341            261,152            123,189            419,114            

Total general government 2,815,027         2,906,778         2,672,512         234,266            2,995,979         

Public safety
Police

Personal services 2,922,242         2,922,242         2,851,409         70,833              2,873,111         
Supplies 153,850            153,850            125,271            28,579              137,207            
Other services and charges 437,286            437,286            417,540            19,746              647,426            

Total police 3,513,378         3,513,378         3,394,220         119,158            3,657,744         

Fire
Personal services 1,283,803         1,283,803         1,145,813         137,990            1,034,484         
Supplies 129,115            305,924            266,051            39,873              56,658              
Other services and charges 358,502            359,731            307,629            52,102              283,481            

Total fire 1,771,420         1,949,458         1,719,493         229,965            1,374,623         

Civil defense
Personal services 20,779              20,779              22,501              (1,722)              21,773              
Supplies 5,300                5,300                20,510              (15,210)            13,236              
Other services and charges 7,642                7,642                2,062                5,580                3,517                

Total civil defense 33,721              33,721              45,073              (11,352)            38,526              

Total public safety 5,318,519         5,496,557         5,158,786         337,771            5,070,893         

Public works
Administration

Personal services 125,428            125,428            85,669              39,759              163,621            
Supplies 38,028              38,028              29,321              8,707                11,887              
Other services and charges 221,212            221,212            224,982            (3,770)              64,326              

Total administration 384,668            384,668            339,972            44,696              239,834            

Street maintenance
Personal services 25,937              25,937              22,881              3,056                26,704              
Supplies 534,190            534,190            391,234            142,956            254,960            
Other services and charges 915,848            915,848            897,199            18,649              698,530            

Total street maintenance 1,475,975         1,475,975         1,311,314         164,661            980,194            

2010

Budgeted Amounts

-191-



CITY OF RED WING, MINNESOTA
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2010
With Comparative Actual Amounts for the Year Ended December 31, 2009

2009

Actual Variance with Actual
Original Final Amounts Final Budget Amounts

EXPENDITURES - CONTINUED
Public works - Continued

Snow and ice removal
Supplies 185,500$          185,500$          164,170$          21,330$            121,033$          
Other services and charges 217,057            217,057            312,643            (95,586)            248,387            

Total snow and ice removal 402,557            402,557            476,813            (74,256)            369,420            

Street lighting
Supplies 101,705            127,209            100,834            26,375              27,489              
Other services and charges 311,524            311,524            246,505            65,019              245,823            

Total street lighting 413,229            438,733            347,339            91,394              273,312            

Parking ramps
Personal services 6,114                6,114                5,564                550                   6,683                
Supplies 10,900              10,900              8,251                2,649                7,019                
Other services and charges 106,571            106,571            156,276            (49,705)            102,841            

Total parking ramps 123,585            123,585            170,091            (46,506)            116,543            

Total public works 2,800,014         2,825,518         2,645,529         179,989            1,979,303         

Sanitation
Composting

Personal services 19,991              19,991              27,822              (7,831)              10,155              
Supplies 10,700              10,700              5,078                5,622                11,761              
Other services and charges 19,290              19,290              9,324                9,966                13,765              

Total sanitation 49,981              49,981              42,224              7,757                35,681              

Culture and recreation
Parks and boulevards

Personal services 82,226              82,226              72,140              10,086              74,084              
Supplies 191,750            191,750            188,372            3,378                156,347            
Other services and charges 709,799            709,799            709,512            287                   641,228            

Total parks and boulevards 983,775            983,775            970,024            13,751              871,659            

Recreational activities and facilities
Personal services 14,612              14,612              8,706                5,906                13,607              
Supplies 120,600            120,600            103,210            17,390              83,722              
Other services and charges 705,784            715,784            629,525            86,259              578,471            

Total recreational activities and facilities 840,996            850,996            741,441            109,555            675,800            

Total culture and recreation 1,824,771         1,834,771         1,711,465         123,306            1,547,459         

2010

Budgeted Amounts
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CITY OF RED WING, MINNESOTA
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2010
With Comparative Actual Amounts for the Year Ended December 31, 2009

2009

Actual Variance with Actual
Original Final Amounts Final Budget Amounts

EXPENDITURES - CONTINUED
Economic development

Community development
Other services and charges 180,413$          180,413$          160,216$          20,197$            35,954$            

Cemeteries
Personal services 130,097            130,097            19,421              110,676            109,015            
Supplies 62,250              62,250              61,660              590                   61,659              
Other services and charges 72,987              72,987              150,595            (77,608)            83,191              

Total cemeteries 265,334            265,334            231,676            33,658              253,865            

Transit
Other services and charges 24,800              24,800              -                        24,800              22,603              

Contingencies and other
Other services and charges 807,281            282,715            84,567              198,148            123,767            

Total current 14,086,140       13,866,867       12,706,975       1,159,892         12,065,504       

Capital outlay
General government 57,400              366,556            46,547              320,009            90,010              
Public safety 190,524            695,053            569,352            125,701            610,201            
Public works 696,000            696,000            462,145            233,855            -                        
Culture and recreation 420,850            537,270            334,434            202,836            10,949              

Total capital outlay 1,364,774         2,294,879         1,412,478         882,401            711,160            

Debt service
Principal retirement 78,473              78,473              78,473              -                        74,600              
Interest and fiscal charges 17,603              17,603              17,604              (1)                      21,476              

Total debt service 96,076              96,076              96,077              (1)                      96,076              

TOTAL EXPENDITURES 15,546,990       16,257,822       14,215,530       2,042,292         12,872,740       

EXCESS OF REVENUES OVER 
EXPENDITURES 1,553,774         659,985            2,958,075         2,298,090         4,545,028         

OTHER FINANCING SOURCES (USES)
Sale of capital assets -                        -                        9,175                9,175                -                        
Transfers in 514,659            604,770            583,518            (21,252)            866,118            
Transfers out (2,068,433)       (2,085,160)       (1,858,783)       226,377            (2,225,742)       

TOTAL OTHER FINANCING 
  SOURCES (USES) (1,553,774)       (1,480,390)       (1,266,090)       214,300            (1,359,624)       

NET CHANGE IN FUND BALANCES -                        (820,405)          1,691,985         2,512,390         3,185,404         

FUND BALANCES, JANUARY 1 14,800,713       14,800,713       14,800,713       -                        11,615,309       

FUND BALANCES, DECEMBER 31 14,800,713$    13,980,308$    16,492,698$    2,512,390$       14,800,713$    

2010

Budgeted Amounts
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DEBT SERVICE FUNDS 
 
Debt service funds account for financial resources used for the payment of general long-term debt principal, 
interest and related costs. 
 

$2,625,000 G.O. Improvement Bonds, Series 2002A - This fund is used to account for payment of 
principal, interest and related costs on long-term debt relative to various street and utility improvements. 
 
$2,915,000 G.O. Tax Increment Bonds, Series 1999A - This fund is used to account for payment of 
principal, interest and related costs on long-term debt relative to various City owned parking ramps. 
 
$810,000 G.O. Refunding Tax Increment Bonds, Series 1999B - This fund is used to account for bond 
proceeds used to defease the $1,070,000 G.O. Tax Increment 1990D, and to account for payment of 
principal, interest and related costs on long-term debt relative to various City owned parking facilities. 
 
$5,720,000 G.O. Improvement Bonds, Series 1999C - This fund is used to account for payment of 
principal, interest and related costs on long-term debt relative to various street and utility improvements in 
the Medical-Technical Park. 
 
$1,700,000 Golf Course Expansion - This fund is used to account for the payment of principal, interest and 
related costs on long-term debt secured to finance the golf course expansion. 
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CITY OF RED WING, MINNESOTA
DEBT SERVICE FUNDS

COMBINING BALANCE SHEET
DECEMBER 31, 2010

With Comparative Totals for December 31, 2009

312 324 325 327
$2,625,000 G.O. $2,915,000 G.O. $810,000 G.O. Ref. $5,720,000 G.O.

Improvement Tax Increment Tax Increment Improvement
Bonds 2002A 1999A 1999B 1999C

ASSETS
Cash and investments 995,533$         -$                     -$                     485,979$         
Receivables:

Accrued interest 222                  -                       -                       -                       
Delinquent taxes 75                    -                       -                       -                       
Special assessments

Delinquent 16,925             -                       -                       33,904             
Deferred 240,167           -                       -                       475,131           

Intergovernmental -                       -                       -                       -                       

TOTAL ASSETS 1,252,922$      -$                     -$                     995,014$         

LIABILITIES AND FUND BALANCES
LIABILITIES

Deferred revenue 257,167$         -$                     -$                     509,035$         

FUND BALANCES
Reserved for debt service 995,755           -                       -                       485,979           

TOTAL LIABILITIES AND FUND BALANCES 1,252,922$      -$                     -$                     995,014$         
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330
$1,700,000 Totals
Golf Course
Expansion 2010 2009

13,956$           1,495,468$      2,395,572$      

-                       222                  9,103               
-                       75                    107                  

-                       50,829             -                       
-                       715,298           924,752           
-                       -                       146,591           

13,956$           2,261,892$      3,476,125$      

-$                     766,202$         924,859$         

13,956             1,495,690        2,551,266        

13,956$           2,261,892$      3,476,125$      
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312 324 325 327
$2,625,000 G.O. $2,915,000 G.O. $810,000 G.O. Ref. $5,720,000 G.O.

Improvement Tax Increment Tax Increment Improvement
Bonds 2002A 1999A 1999B 1999C

REVENUES
Taxes

Property taxes 30$                  -$                     -$                     -$                     
Special assessments 133,717           -                       -                       65,648             
Investment income 20,746             -                       -                       1,419               
Rents -                       -                       -                       -                       

TOTAL REVENUES 154,493           -                       -                       67,067             

EXPENDITURES
Debt service

Principal retirement 255,000           400,000           90,000             595,000           
Interest and fiscal charges 38,535             8,500               1,935               74,624             
Professional services 221                  -                       -                       3,321               

TOTAL EXPENDITURES 293,756           408,500           91,935             672,945           

DEFICIENCY OF REVENUES 
UNDER EXPENDITURES (139,263)          (408,500)          (91,935)            (605,878)          

OTHER FINANCING SOURCES (USES)
Transfers in -                       -                       -                       190,000           
Transfers out -                       -                       -                       -                       

TOTAL OTHER FINANCING SOURCES (USES) -                       -                       -                       190,000           

NET CHANGE IN FUND BALANCES (139,263)          (408,500)          (91,935)            (415,878)          

FUND BALANCES, JANUARY 1 1,135,018        408,500           91,935             901,857           

FUND BALANCES, DECEMBER 31 995,755$         -$                     -$                     485,979$         

FOR THE YEAR ENDED DECEMBER 31, 2010
With Comparative Totals for the Year Ended December 31, 2009

CITY OF RED WING, MINNESOTA
DEBT SERVICE FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
CONTINUED ON THE FOLLOWING PAGES
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330
$1,700,000 Totals
Golf Course
Expansion 2010 2009

-$                     30$                  52$                  
-                       199,365           269,404           
-                       22,165             37,666             

121,812           121,812           127,925           

121,812           343,372           435,047           

57,670             1,397,670        1,547,859        
64,142             187,736           259,109           

-                       3,542               1,001               

121,812           1,588,948        1,807,969        

-                       (1,245,576)       (1,372,922)       

-                       190,000           1,314,839        
-                       -                       (458,218)          

-                       190,000           856,621           

-                       (1,055,576)       (516,301)          

13,956             2,551,266        3,067,567        

13,956$           1,495,690$      2,551,266$      
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INTERNAL SERVICE FUNDS 
 
Internal Service Funds are used to account for the financing of goods of services provided by one department or 
agency to other departments or agencies of the City and to other government units, on a cost reimbursement 
basis. 
 

Central Services - This fund is used to account for the value added service provided by purchasing to the 
various City Departments. 
 
Risk Management - This fund is used to account for the risk management activities of the City which are 
charged to the various operating funds of the City. 
 
Information Technology - This fund is used to account for the operations of the City’s IT department. 
 
Postemployment Benefits - This fund is used to account for funding compensated absences payable of 
governmental funds. 
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CITY OF RED WING, MINNESOTA
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF NET ASSETS
DECEMBER 31, 2010

With Comparative Totals for December 31, 2009

702 705/708 710 715
Central Risk Information Postemployment
Services Management Technology Benefits

ASSETS
CURRENT ASSETS

Cash and cash equivalents 678,540$         4,014,294$      354,812$         1,075,070$         
Receivables

Accrued interest 602                  15,260             -                       2,107                  
Accounts 985                  1,413               -                       -                          
Loans -                       30,381             -                       -                          
Intergovernmental -                       -                       -                       -                          

Inventories 27,702             7,203               -                       -                          
Prepaid items -                       398                  -                       -                          

TOTAL CURRENT ASSETS 707,829           4,068,949        354,812           1,077,177           

CAPITAL ASSETS
Buildings 7,825               -                       -                       -                          
Improvements other than buildings 3,990               -                       -                       -                          
Machinery and equipment 36,221             -                       -                       -                          
Office equipment -                       -                       65,741             -                          
Vehicles 383,271           -                       -                       -                          
Less:  accumulated depreciation (345,190)          -                       (65,741)            -                          

NET CAPITAL ASSETS 86,117             -                       -                       -                          

TOTAL ASSETS 793,946           4,068,949        354,812           1,077,177           

LIABILITIES
CURRENT LIABILITIES

Accounts payable 90,450             203,267           19,439             -                          
Salaries payable 95,728             -                       9,961               -                          
Compensated absences payable 120,277           -                       18,983             492,408              

TOTAL CURRENT LIABILITIES 306,455           203,267           48,383             492,408              

NONCURRENT LIABILITIES
Compensated absences payable 186,155           -                       13,575             584,769              

TOTAL LIABILITIES 492,610           203,267           61,958             1,077,177           

NET ASSETS
Invested in capital assets 86,117             -                       -                       -                          
Unrestricted 215,219           3,865,682        292,854           -                          

TOTAL NET ASSETS 301,336$         3,865,682$      292,854$         -$                        

-206-



Totals

2010 2009

6,122,716$      5,345,736$      

17,969             18,852             
2,398               66,550             

30,381             25,766             
-                       2,486               

34,905             35,103             
398                  101                  

6,208,767        5,494,594        

7,825               7,825               
3,990               3,990               

36,221             36,221             
65,741             65,741             

383,271           345,190           
(410,931)          (390,827)          

86,117             68,140             

6,294,884        5,562,734        

313,156           421,457           
105,689           81,645             
631,668           590,240           

1,050,513        1,093,342        

784,499           819,097           

1,835,012        1,912,439        

86,117             68,140             
4,373,755        3,582,155        

4,459,872$      3,650,295$      
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CITY OF RED WING, MINNESOTA
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2010

With Comparative Totals for the Year Ended December 31, 2009

702 705/708 710 715
Central Risk Information Postemployment
Services Management Technology Benefits

OPERATING REVENUES
Charges for services 3,374,641$      3,631,797$      556,497$         -$                     
Miscellaneous 32,128             267,317           1,680               -                       

TOTAL OPERATING REVENUES 3,406,769        3,899,114        558,177           -                       

OPERATING EXPENSES
Personal services 1,610,013        -                       199,860           -                       
Employee benefits 767,442           2,397,186        63,429             -                       
Supplies 361,943           -                       70,004             -                       
Cost of merchandise sold 605,979           -                       -                       -                       
Professional services 139,261           58,425             40,829             -                       
Rent and leased equipment 115                  -                       22,952             -                       
Repairs and maintenance 26,844             -                       63,215             -                       
Administration and fiscal charges 4,644               -                       20,729             -                       
Insurance premiums 12,767             401,241           3,987               -                       
Insurance claims -                       63,140             -                       -                       
Depreciation 20,104             -                       -                       -                       
Miscellaneous 15,008             239,710           150                  -                       

TOTAL OPERATING EXPENSES 3,564,120        3,159,702        485,155           -                       

OPERATING INCOME (LOSS) (157,351)          739,412           73,022             -                       

NONOPERATING REVENUES
Investment income 10,723             135,277           118                  -                       

INCOME (LOSS) BEFORE TRANSFERS (146,628)          874,689           73,140             -                       

TRANSFERS IN 8,376               -                       -                       -                       

CHANGE IN NET ASSETS (138,252)          874,689           73,140             -                       

NET ASSETS, JANUARY 1 439,588           2,990,993        219,714           -                       

NET ASSETS, DECEMBER 31 301,336$         3,865,682$      292,854$         -$                     
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Totals

2010 2009

7,562,935$      6,657,369$      
301,125           1,011,601        

7,864,060        7,668,970        

1,809,873        1,583,115        
3,228,057        4,208,453        

431,947           354,571           
605,979           486,973           
238,515           285,753           

23,067             17,797             
90,059             38,171             
25,373             26,760             

417,995           402,453           
63,140             66,457             
20,104             18,383             

254,868           187,122           

7,208,977        7,676,008        

655,083           (7,038)              

146,118           37,892             

801,201           30,854             

8,376               -                       

809,577           30,854             

3,650,295        3,619,441        

4,459,872$      3,650,295$      
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CITY OF RED WING, MINNESOTA
CHANGES IN NET ASSETS - CONTINUED

2003 - 2010
(Accrual Basis of Accounting)

Table 2

2003 2004 2005 2006 2007 2008 2009 2010
Program revenue
Governmental activities:

Charges for services:
General government 558,289$        701,226$          777,005$       626,333$        650,000$        678,416$        887,819$           917,260$        
Public safety 2,471,055       2,233,768         669,270         686,646          610,429          523,506          419,073             426,580          
Public works 394,020          550,368            564,397         603,775          606,123          711,436          643,036             629,296          
Storm water -                      -                        -                     5,552              1,000              9,000               232,162             440,723          
Sanitation -                      1,950                -                     -                      -                      -                      -                         -                      
Culture and recreation 342,608          308,690            408,012         344,010          341,334          335,253          279,457             301,088          
Economic development 711,708          -                        -                     262,757          334,970          1,493               591                    -                      
Airport 36,469            3,063,999         273,941         47,167            56,945            65,000            61,597               59,022            
Transit 51,697            55,252              46,454           -                      -                      -                      -                         -                      
Cemeteries 135,219          49,494              2,380              128,810          132,158          155,470          157,752             154,837          

Operating grants and contributions 809,179          891,609            965,566         1,266,614       939,088          818,049          1,016,377          1,123,423       
Capital grants and contributions 3,979,997       2,023,502         1,322,126      2,417,796       1,352,877       5,596,674       2,388,075          1,199,748       

Total governmental activities program revenues 9,490,241       9,879,858         5,029,151      6,389,460       5,024,924       8,894,297       6,085,939          5,251,977       

Business-type activities:
Charges for services:

Ambulance -                      -                        1,854,166      2,335,391       2,653,895       2,875,701       3,360,260          3,349,826       
Refuse collection and recycling 1,275,277       1,296,727         1,452,938      1,497,839       1,615,518       1,756,555       1,810,061          1,864,877       
Water 1,943,228       1,976,022         2,504,459      2,798,241       3,107,356       2,992,059       3,123,809          3,022,454       
Sewer 2,657,406       2,873,293         3,233,508      2,908,589       3,004,141       3,001,304       3,249,586          3,236,300       
Incinerator 1,422,074       1,416,584         1,728,595      1,996,358       2,267,535       2,200,732       2,251,264          2,413,378       
Marina 703,294          760,496            824,426         866,417          800,378          693,278          681,836             665,688          

Operating grants and contributions -                      -                        4,762              9,416              4,401              5,695               4,424                 7,212               
Capital grants and contributions -                      -                        1,006              42,316            145,083          976,046          1,048,457          179,102          

Total business-type activities program revenues 8,001,279       8,323,122         11,603,860    12,454,567     13,598,307     14,501,370     15,529,697        14,738,837     

Total primary government program revenues 17,491,520$   18,202,980$     16,633,011$  18,844,027$   18,623,231$   23,395,667$   21,615,636$     19,990,814$   

Net (expense) revenue:
Governmental activities (7,811,280)$    (9,893,599)$     (12,581,337)$ (12,007,425)$  (14,186,914)$  (11,410,065)$  (13,252,647)$    (12,975,126)$  
Business-type activities 762,866          265,629            1,275,986      473,138          (215,234)         35,110            237,382             (742,955)         

Total primary government net expense 7,048,414$     9,627,970$       11,305,351$  11,534,287$   14,402,148$   11,374,955$   13,015,265$     13,718,081$   

Fiscal Year
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CITY OF RED WING, MINNESOTA
CHANGES IN NET ASSETS - CONTINUED

2003 - 2010
(Accrual Basis of Accounting)

Table 2

2003 2004 2005 2006 2007 2008 2009 2010
General revenues and other changes in net assets
Governmental activities:

Taxes:
Property taxes, levied for general purposes 10,408,869$   11,055,780$     10,333,714$  10,932,066$   11,448,451$   12,061,187$   12,210,963$     12,437,594$   
Property taxes, levied for specific purposes 176,413          179,292            183,517         198,612          313,855          -                      -                         -                      
Property taxes, levied for debt service 583,755          115,432            99,898           223                 35                   (16)                  -                         -                      
Tax increments 883,427          1,107,495         969,807         958,304          916,214          1,010,650       1,184,623          232,901          
Franchise taxes 121,587          118,025            116,525         116,958          119,073          122,006          129,493             140,157          
Other taxes 60,152            -                        25,466           24,952            24,897            47,094            28,443               30,403            

Grants and contributions not restricted to specific 152,181          376,249            1,404,538      1,867,985       1,772,944       1,376,798       2,360,939          2,020,134       
Unrestricted investment earnings 697,133          1,439,125         1,088,207      1,650,180       2,166,969       1,274,520       712,472             682,528          
Other revenues 16,478            38,270              14,027           47,179            112,377          71,530            41,673               36,711            
Gain on sale of capital assets 4,941              142,523            7,091              2                     671,676          350                  -                         9,175               
Transfers 288,890          59,088              2,427,123      213,854          384,172          (76,595)           (2,771,706)        238,157          

Total governmental activities 13,393,826     14,631,279       16,669,913    16,010,315     17,930,663     15,887,524     13,896,900        15,827,760     

Business-type activities:
Grants and contributions not restricted to specific 410,527          806,809            383,700         627,519          1,249,381       -                      -                         -                      
Unrestricted investment earnings -                      -                        -                     -                      -                      794,052          449,771             456,910          
Gain on sale of capital assets -                      -                        -                     5,653              -                      -                      -                         561,634          
Transfers (288,890)         (59,088)            (2,427,123)     (213,854)         (384,172)         76,595            2,771,706          (238,157)         

Total business-type activities 121,637          747,721            (2,043,423)     419,318          865,209          870,647          3,221,477          780,387          

Total primary government 13,515,463$   15,379,000$     14,626,490$  16,429,633$   18,795,872$   16,758,171$   17,118,377$     16,608,147$   

Changes in net assets:
Governmental activities 5,582,546$     4,737,680$       4,088,576$    4,002,890$     3,743,749$     4,477,459$     644,253$           2,852,634$     
Business-type activities 884,503          1,013,350         (767,437)        892,456          649,975          905,757          3,458,859          37,432            

Total primary government 6,467,049$     5,751,030$       3,321,139$    4,895,346$     4,393,724$     5,383,216$     4,103,112$        2,890,066$     

(1) The City implemented GASB Statement No. 34 for the fiscal year ended December 31, 2003.  Therefore, information for the years prior to 2003 is not available.
Starting in 2008, the Port Authority is accounted for as a discretely presented component unit and not included after 2007.

Fiscal Year
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CITY OF RED WING, MINNESOTA
GOVERNMENTAL ACTIVITIES TAX REVENUES BY SOURCE

2003 - 2010
(Accrual Basis of Accounting)

Table 3

Levied for Levied for Levied for
Fiscal General Specific Debt Tax Franchise Other
Year Purposes Purposes Service Increments Tax Tax Total

2003 10,408,869$         176,413$             583,755$              883,427$              121,587$              60,152$                12,234,203$         

2004 11,055,780           179,292               115,432                1,107,495             118,025                -                           12,576,024           

2005 10,333,714           183,517               99,898                  969,807                116,525                25,466                  11,728,927           

2006 10,932,066           198,612               223                       958,304                116,958                24,952                  12,231,115           

2007 11,448,451           313,855               35                         916,214                119,073                24,897                  12,822,525           

2008 12,061,187           -                           (16)                       1,010,650             122,006                47,094                  13,240,921           

2009 12,210,963           -                           -                           1,184,623             129,493                28,443                  13,553,522           

2010 12,437,594           -                           -                           232,901                140,157                30,403                  12,841,055           

(1) The City implemented GASB Statement No. 34 for the fiscal year ended December 31, 2003.  Therefore, information for the years prior to 2003 is not available.
Starting in 2008, the Port Authority is accounted for as a discretely presented component unit and not included after 2007.

Property Taxes
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CITY OF RED WING, MINNESOTA
FUND BALANCES OF GOVERNMENTAL FUNDS

LAST TEN FISCAL YEARS
(Modified Accrual Basis of Accounting)

2001 2002 2003 2004 2005

General fund
Reserved 1,100,921$       1,680,690$       1,098,556$       911,793$          1,141,232$          
Unreserved 6,096,645         7,541,434         10,490,542       12,140,828       11,371,705          

Total General fund 7,197,566$       9,222,124$       11,589,098$     13,052,621$     12,512,937$        

All other governmental funds
Reserved 7,592,321$       6,479,379$       18,757,004$     18,299,403$     16,963,216$        
Unreserved, reported in:

Special revenue funds 1,454,540         4,269,642         4,370,545         5,500,550         6,016,618            
Capital projects funds (2,160,911)        (360,341)           255,055            (410,024)           (396,898)             

Total all other governmental funds 6,885,950$       10,388,680$     23,382,604$     23,389,929$     22,582,936$        

Starting in 2008, the Port Authority is accounted for as a discretely presented component unit and not included after 2007.

Fiscal Year
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Table 4

2006 2007 2008 2009 2010

1,147,345$   947,368$      765,756$      89,405$        88,286$           
10,927,943   10,964,276   10,849,553   14,711,308   16,404,412      

12,075,288$ 11,911,644$ 11,615,309$ 14,800,713$ 16,492,698$    

18,984,494$ 21,772,182$ 16,521,630$ 15,892,114$ 14,620,699$    

3,935,797     2,884,257     6,769,000     5,711,556     5,435,564        
(136,141)       138,077        52,564          58,401          725,884           

22,784,150$ 24,794,516$ 23,343,194$ 21,662,071$ 20,782,147$    

Fiscal Year
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CITY OF RED WING, MINNESOTA
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

LAST TEN FISCAL YEARS
(Modified Accrual Basis of Accounting)

2001 2002 2003 2004 2005

Revenues:
Taxes 10,261,913$    11,304,686$    12,197,806$    12,515,019$    11,698,684$      
Special assessments 2,007,607        1,903,837        2,912,170        1,645,492        1,095,362          
Intergovernmental revenue 4,411,607        4,393,848        4,274,328        2,604,864        2,835,298          
Licenses and permits 335,288           287,474           286,544           313,642           402,432             
Charges for services 3,000,903        3,156,158        3,837,540        5,917,634        1,551,383          
Fines and forfeits 137,852           127,332           110,403           135,283           144,630             
Interest 802,332           715,545           697,593           1,397,633        1,077,526          
Other revenues 1,531,955        1,279,032        1,027,048        880,202           691,173             

Total revenues 22,489,457      23,167,912      25,343,432      25,409,769      19,496,488        

Expenditures:
General government 1,898,347        2,111,642        2,036,574        2,188,614        2,415,687          
Public safety 5,287,526        5,411,984        5,640,511        5,589,151        4,205,292          
Public works 4,670,865        5,738,616        3,963,821        3,998,140        4,263,275          
Storm water -                       -                       -                       -                       58,641               
Sanitation 2,417,415        815,827           920,089           2,986,273        75,754               
Culture and recreation 2,618,833        2,658,664        2,685,235        2,712,227        2,559,811          
Economic development 2,110,961        1,514,261        1,021,120        2,451,475        888,100             
Airport 101,071           109,821           130,660           170,952           229,441             
Transit -                       -                       318,334           323,635           51,619               
Cemeteries -                       -                       279,656           274,731           381,699             
Unallocated -                       97,708             81,483             100,447           137,222             
Housing and economic development 797,993           832,201           176,152           198,541           -                         
Capital outlay 986,725           1,068,439        1,660,448        832,376           2,385,061          
Debt service

Principal 1,332,761        3,283,645        1,574,205        1,958,324        1,894,971          
Interest and fiscal charges 927,295           848,292           800,170           749,533           692,222             

Total expenditures 23,149,792      24,491,100      21,288,458      24,534,419      20,238,795        

Revenues over (under) expenditures (660,335)          (1,323,188)       4,054,974        875,350           (742,307)            

Other financing sources (uses):
Sale of assets -                       -                       -                       -                       -                         
Transfers in 6,981,209        5,609,208        4,952,648        7,007,455        5,481,752          
Debt issued -                       6,035,724        735,078           536,410           -                         
Transfers out (6,427,371)       (4,794,456)       (4,206,258)       (6,948,367)       (5,415,244)         

Total other financing sources (uses) 553,838           6,850,476        1,481,468        595,498           66,508               

Net change in fund balance (106,497)$        5,527,288$      5,536,442$      1,470,848$      (675,799)$          

Debt service as a percentage of noncapital expenditures 12.60% 17.58% 11.74% 13.14% 14.71%

Debt service as a percentage of total expenditures 9.76% 16.87% 11.15% 11.04% 12.78%

Starting in 2008, the Port Authority is accounted for as a discretely presented component unit and not included after 2007.

Fiscal Year
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Table 5

2006 2007 2008 2009 2010

12,248,889$    12,811,025$    13,177,966$    13,558,893$    12,798,927$    
863,138           830,208           970,841           903,363           764,107           

3,437,349        405,248           2,810,099        3,977,829        3,713,359        
372,056           3,577,241        298,073           203,838           193,790           

1,642,733        1,798,581        1,697,142        2,009,568        2,241,024        
132,649           131,500           131,719           224,585           92,010             

1,605,363        2,089,247        1,129,967        675,171           536,410           
771,607           716,445           700,765           1,734,194        602,992           

21,073,784      22,359,495      20,916,572      23,287,441      20,942,619      

3,149,335        3,017,669        3,061,231        2,995,979        2,672,512        
4,714,149        4,975,383        5,488,262        5,529,460        5,432,783        
3,558,981        3,818,668        4,110,267        3,398,471        3,439,138        

110,619           232,516           395,616           333,747           298,935           
64,600             38,613             35,971             35,681             42,224             

2,597,497        2,835,223        3,191,580        2,933,926        2,748,279        
1,010,869        1,038,256        176,063           607,341           406,373           

283,229           315,064           253,885           233,431           247,582           
79,820             319,824           42,298             22,603             -                       

337,554           17,568             397,311           253,865           231,676           
111,326           96,260             118,942           123,767           84,567             

-                       -                       -                       -                       -                       
3,350,600        2,613,655        1,818,355        3,210,844        3,212,101        

1,616,505        1,513,313        1,581,234        1,622,459        1,476,143        
533,444           472,143           369,706           281,586           208,882           

21,518,528      21,304,155      21,040,721      21,583,160      20,501,195      

(444,744)          1,055,340        (124,149)          1,704,281        441,424           

-                       509,210           350                  -                       9,175               
7,307,158        4,314,706        3,254,013        5,675,237        4,418,882        

-                       -                       -                       -                       -                       
(7,098,849)       (4,032,534)       (3,330,608)       (5,875,237)       (4,057,420)       

208,309           791,382           (76,245)            (200,000)          370,637           

(236,435)$        1,846,722$      (200,394)$        1,504,281$      812,061$         

12.33% 11.09% 10.65% 10.97% 9.75%

9.99% 9.32% 9.27% 8.82% 8.22%

Fiscal Year
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CITY OF RED WING, MINNESOTA
GENERAL GOVERNMENTAL TAX REVENUES BY SOURCE

LAST TEN FISCAL YEARS
(modified accrual basis of accounting)

Table 6
Fiscal Property Tax Franchise Other
Year Tax Increment Tax Tax Total

2001 8,951,718$       1,207,832$       98,740$            3,623$              10,261,913$     

2002 10,455,878       727,774            120,914            120                   11,304,686       

2003 11,132,640       883,427            121,587            60,152              12,197,806       

2004 11,289,499       1,107,495         118,025            -                        12,515,019       

2005 10,586,886       969,807            116,525            25,466              11,698,684       

2006 11,148,675       958,304            116,958            24,952              12,248,889       

2007 11,750,841       916,214            119,073            24,897              12,811,025       

2008 12,003,479       1,005,387         122,006            47,094              13,177,966       

2009 12,426,555       974,402            129,493            28,443              13,558,893       

2010 12,303,314       325,053            140,157            30,403              12,798,927       
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CITY OF RED WING, MINNESOTA
NET TAX CAPACITY AND ESTIMATED MARKET  VALUE OF TAXABLE PROPERTY

LAST TEN FISCAL YEARS

Fiscal
Year Commercial/ Public Less
Ended Residential Industrial Utility Agricultural Tax Exempt

December 31, Property Property Property Property Real Property

2001 6,977,725$  4,127,974$    13,228,263$  133,294$    948,560$      

2002 6,175,089    2,739,736      7,740,227      120,041      517,515        

2003 6,682,776    3,090,728      7,739,502      140,082      497,992        

2004 7,329,508    3,566,572      7,548,176      152,360      768,566        

2005 8,065,821    3,696,624      7,244,266      140,921      733,949        

2006 8,875,238    4,061,099      8,390,237      164,930      806,711        

2007 9,753,265    4,134,917      8,878,164      185,798      782,753        

2008 10,305,121  4,384,700      8,619,212      204,192      847,815        

2009 10,758,334  4,493,366      8,145,933      223,245      858,484        

2010 10,422,221  4,557,140      7,830,792      255,484      268,738        

Sources:  Springsted Inc. and Goodhue County Auditor.

Note:  The Net Tax Capacity is computed by applying the class rate percentages specific to each type of property classification 
against the Taxable Market Value.  Class rate percentages varies depending on the type and value of the property. 
The formulas and class rates for converting Taxable Market Value to Net Tax  Capacity represents a basic element of the State's
property tax system and are subject to annual revisions by the State Legislature.

Class of Property
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Total Personal Total Total Estimated
Real Estate Property Net Tax Direct Taxable

Tax Capacity Tax Capacity Capacity Tax Rate Market Value

23,518,696$   438,089$     23,956,785$  37.270  1,190,696,300$ 2.09         %

16,257,578     281,587       16,539,165    65.916  1,284,931,400   1.33         

17,155,096     292,639       17,447,735    65.468  1,356,861,600   1.32         

17,828,050     294,500       18,122,550    63.591  1,381,563,600   1.37         

18,413,683     303,573       18,717,256    58.369  1,543,126,200   1.26         

20,684,793     316,969       21,001,762    54.349  1,662,327,000   1.31         

22,169,391     330,511       22,499,902    53.171  1,715,048,800   1.36         

22,665,410     325,201       22,990,611    54.698  1,739,849,800   1.37         

22,762,394     319,706       23,082,100    55.170  1,691,747,800   1.42         

22,796,899     321,288       23,118,187    55.132  1,695,585,300   1.38         

Table 7

of Estimated
Market Value

Tax Capacity
as a Percentage
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CITY OF RED WING, MINNESOTA
PROPERTY TAX RATES

DIRECT AND OVERLAPPING GOVERNMENTS
LAST TEN FISCAL YEARS

Table 8

Operating Debt Service Total School Total Total and Direct
Fiscal Tax Capacity Tax Capacity City Direct County District Special Overlapping Overlapping
Year Rate Rate Tax Rate Tax Rate Tax Rate Districts Debt Rates

Tax capacity rates (per $100 of adjusted tax capacity value).

2001 36.664             0.606               37.270             46.357             49.974             0.555               96.886             134.156           

2002 65.916             -                 65.916             62.881             33.004             0.956               96.841             162.757           

2003 62.022             3.446               65.468             59.881             27.100             1.984               88.965             154.433           

2004 62.951             0.640               63.591             56.942             23.374             2.050               82.366             145.957           

2005 57.802             0.567               58.369             53.453             20.439             2.011               75.903             134.272           

2006 54.349             -                 54.349             47.162             18.559             1.911               67.632             121.981           

2007 53.171             -                 53.171             43.452             18.779             2.258               64.489             117.660           

2008 54.698             -                 54.698             42.694             17.580             2.281               62.555             117.253           

2009 55.170             -                 55.170             42.831             17.181             2.406               62.418             117.588           

2010 55.132             -                 55.132             42.329             19.528             2.404               64.261             119.393           

Source:  Goodhue County Auditor's Office. 

Note:  Special Districts include the Port Authority and the Housing Redevelopment Authority.

Overlapping Rates*Direct Rate

-250-



CITY OF RED WING, MINNESOTA
PRINCIPAL PROPERTY TAXPAYERS

CURRENT YEAR AND NINE YEARS AGO

Net Net
Tax Tax

Taxpayer Type of Business Capacity Rank Capacity Rank

Xcel Energy Utility 8,043,277$    1 34.8             % 13,500,182$    1 56.4             %

Wal-Mart Stores Incorporated Retail 241,016         2 1.0               -                       -     -              

Menards, Inc Retail 213,890         3 0.9               -                       -     -              

Fairview Red Wing Health Services Medical Services 192,933         4 0.8               75,527             8 0.3               

Target Corporation Retail 159,908         5 0.7               -                       -     -              

Red Wing Shoe Company Manufacturing 159,583         6 0.7               207,231           2 0.9               

M & E Realty Company Real Estate 133,926         7 0.6               -                       -     -              

CJB Real Estate Inc. Real Estate 94,813           8 0.4               -                       -     -              

Fairview Woods LLC Housing 86,899           9 0.4               -                       -     -              

Norwood Manufacturing 85,937           10 0.4               -                       -     -              

Red Wing Hotel Corporation Hotel -                     -     -              127,551           3 0.5               

Archer-Daniels Midland Soybean Processor -                     -     -              119,445           4 0.5               

Individual Apartments -                     -     -                  110,636           5 0.5               

Cargill Incorporated Industrial Products -                     -     -              105,600           5 0.4               

Dayco Products Incorporated Transmission Poles -                     -     -              100,969           6 0.4               

Red Wing Publishing Publishing -                     -     -              75,068             9 0.3               

Benedictine Care Center Nursing & Rehabilitation -                     -     -              73,781             10 0.3               

     Total 9,412,182$    40.7             % 14,495,990$    60.5             %

     Total All Property 23,118,187$  23,956,785$    

Sources:  Springsted Inc. and Goodhue County Auditor.

Note:  Xcel Energy won a summary judgment in tax court resulting in the exemption of pollution control equipment from its market value, and the State
reduced the property class rate on Commercial, Industrial, and Public Utility property from 3.4% to 2.9% in 2001, which accounts for the drop in market value
and taxable net tax capacity.

Capacity
Total Net Tax

Capacity
Total Net Tax

Table 9
20012010

Percentage of Percentage of

-251-



 
 
 
 
 
 
 
 
 
 
 
 
 
 

THIS PAGE IS LEFT BLANK 
 

INTENTIONALLY 

-252-



CITY OF RED WING, MINNESOTA
PROPERTY TAX LEVIES AND COLLECTIONS

LAST TEN FISCAL YEARS

Fiscal Year Total Net Tax Collections in
Ended Levy for Subsequent

December 31, Fiscal Year Amount Years Amount

2001 8,898,058$            8,837,736$            99.3                    % 60,058$                 8,897,794$            100.0                  %

2002 10,418,230            10,319,570            99.1                    97,936                   10,417,506            100.0                  

2003 10,922,357            10,830,455            99.2                    91,088                   10,921,543            100.0                  

2004 11,018,208            10,914,180            99.1                    103,171                 11,017,351            100.0                  

2005 10,430,040            10,323,091            99.0                    105,130                 10,428,221            100.0                  

2006 10,915,679            10,798,150            98.9                    111,080                 10,909,230            99.9                    

2007 11,444,617            11,287,314            98.6                    148,292                 11,435,606            99.9                    

2008 12,047,521            11,850,251            98.4                    176,200                 12,026,451            99.8                    

2009 12,188,861            11,999,405            98.4                    136,492                 12,135,897            99.6                    

2010 12,955,124            12,747,284            (1) 98.4                    -                             12,747,284            98.4                    

Sources:  Springsted Inc. and City Finance Department.  The numbers presented are the most recent available.

Note:  The net levy excludes state aid for property tax relief disparities, if applicable.  The net levy is the basis for computing tax capacity rates.
(1)       Market Rate Homestead Credit of $456,400 was unalotted during year and included in collections.

Table 10

Percentage 
of Levy of Levy

Percentage 

Collected within the
Total Collections to DateFiscal Year of the Levy
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CITY OF RED WING, MINNESOTA
RATIOS OF OUTSTANDING DEBT BY TYPE

LAST TEN FISCAL YEARS

General General General 
Fiscal Obligation Obligation Obligation Revenue Loans Capital
Year Bonds Tax Increment Improvement Bonds Payable Leases

2001 245,000$ 6,165,000$      5,750,000$      1,637,084$  202,544$     34,876$    

2002 40,000     5,520,000        7,880,000        1,600,050    176,680       23,609      

2003 -               4,720,000        7,445,000        1,555,579    153,080       758,688    

2004 -               3,860,000        6,665,000        1,501,488    129,480       688,773    

2005 -               3,030,000        5,925,000        1,444,686    105,880       616,220    

2006 -               2,400,000        5,170,000        1,383,155    -                   552,126    

2007 -               1,800,000        4,390,000        1,317,264    -                   484,705    

2008 -               1,155,000        3,595,000        1,246,949    -                   413,785    

2009 -               490,000           2,770,000        1,189,090    -                   339,185    

2010 -               -                       1,920,000        1,131,421    -                   260,711    

Note:  Details regarding the City's outstanding debt can be found in the notes to the financial statements.

Governmental Activities
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Fiscal 
Year

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

Table 11
Business-type

Activities
General Total Bonded

Obligation Primary Debt Per
Revenue Government Capita

4,094,041$    18,128,545$ 1.35       % 1,118$  

5,794,762      21,035,101   1.50       1,293    

5,649,067      20,281,414   1.42       1,253    

19,648,561    32,493,302   2.07       1,997    

25,439,391    36,561,177   2.37       2,235    

24,409,765    33,915,046   2.08       2,077    

23,178,512    31,170,481   1.85       1,908    

25,973,075    32,383,809   1.82       1,987    

24,665,315    29,453,590   1.67       1,808    

24,151,544    27,463,676   1.56       1,669    

Percentage
of Personal

Income
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CITY OF RED WING, MINNESOTA
RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING

LAST TEN FISCAL YEARS
Table 12

Resources 
General General General Restricted in

Fiscal Obligation Obligation Obligation Debt Service Net General Per
Year Bonds Tax Increment Improvement Total For Repayment Bonded Debt Capita

2001 245,000$         6,165,000$      5,750,000$      12,160,000$         2,256,346$      9,903,654$           0.83             % 611$            

2002 40,000             5,520,000        7,880,000        13,440,000           2,552,377        10,887,623           0.85             669              

2003 -                       4,720,000        7,445,000        12,165,000           4,694,977        7,470,023             0.55             461              

2004 -                       3,860,000        6,665,000        10,525,000           4,895,307        5,629,693             0.41             346              

2005 -                       3,030,000        5,925,000        8,955,000             4,728,713        4,226,287             0.27             258              

2006 -                       2,400,000        5,170,000        7,570,000             4,166,140        3,403,860             0.20             208              

2007 -                       1,800,000        4,390,000        6,190,000             3,637,552        2,552,448             0.15             156              

2008 -                       1,155,000        3,595,000        4,750,000             3,067,567        1,682,433             0.10             103              

2009 -                       490,000           2,770,000        3,260,000             2,551,266        708,734                0.04             43                

2010 -                       -                       1,920,000        1,920,000             1,495,690        424,310                0.03             26                

Note:  Details regarding the City's outstanding debt can be found in the notes to the financial statements.

General Bonded Debt Outstanding

Market Value
Taxable

Estimated
Percentage of
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CITY OF RED WING, MINNESOTA
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

DECEMBER 31, 2010
Table 13

Estimated 
Share of

Debt Overlapping
Outstanding Debt

Direct debt
City of Red Wing 3,312,132$       100.00          % 3,312,132$       

Overlapping debt
Goodhue County 7,719,232         38.20            2,948,747         

Independent School Dist. #256 24,245,000       81.00            19,638,450       

Total overlapping debt 31,964,232       22,587,197       

Total direct and overlapping debt 35,276,364$     25,899,329$     

Source:  Goodhue County Auditors report of outstanding indebtedness.

Note:  Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City.  
This schedule estimates the portion of the outstanding debt of those overlapping governments that is borne by the
residents and businesses of the City of Red Wing.  This process recognized that, when considering the government's ability
to issue and repay long-term debt, the entire debt burden borne by the residents and businesses should be taken into account. 
However, this does not imply that every taxpayer is a resident, and therefore responsible for repaying the debt, of each
overlapping government.

Applicable
Percentage
Estimated

Governmental Unit
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LAST TEN FISCAL YEARS
Table 14

Net Debt Legal Amount of Debt Net Bonded
Fiscal Applicable to Debt Applicable to Debt Per
Year Population Debt Limit Limit Margin Debt Limit Capita

2001 16,211 23,813,926$           245,000$                23,568,926$           1.03                 % 15                    
2002 16,269 25,698,628             40,000                    25,658,628             0.16                 2                      
2003 16,191 27,137,232             -                             27,137,232             -                       -                      
2004 16,274 27,631,272             -                             27,631,272             -                       -                      
2005 16,358 30,862,524             -                             30,862,524             -                       -                      
2006 16,329 33,246,540             -                             33,246,540             -                       -                      
2007 16,338 34,300,976             -                             34,300,976             -                       -                      
2008 16,300 52,195,494             -                             52,195,494             -                       -                      
2009 16,294 50,752,434             -                             50,752,434             -                       -                      
2010 16,459 50,867,559             -                             50,867,559             -                       -                      

Sources:  Springsted Inc. and Office of the State Auditor.

Note:  Population information for  the City of Red Wing for 2009 is not yet available from the Office of the State Auditor, therefore the 2008 figure was used.
           For issues with a settlement date after June 30, 2008, State statutes have increased the legal debt limit of general obligation debt a Minnesota city 
           may issue from 2% to 3% of total Estimated Market Value.

Legal Debt Margin Calculation for Fiscal Year 2010

Market value 1,695,585,300$      
Add back: exempt real property -                              

Total assessed value 1,695,585,300        

Debt limit (3% of market value) 50,867,559             

Debt applicable to limit:
     General obligation bonds -                              
     Less: Amount set aside for repayment of
        general obligation debt -                              

     Total net debt applicable to limit -                              

Legal debt margin 50,867,559$           

CITY OF RED WING, MINNESOTA
LEGAL DEBT MARGIN INFORMATION
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CITY OF RED WING, MINNESOTA
PLEDGED REVENUE COVERAGE

LAST TEN FISCAL YEARS
Table 15

Utility Net Revenue
Fiscal Operating Operating Available for
Year Revenue Expenses(1) Debt Service Principal Interest Total Coverage

2001 1,752,746$      1,035,146$      717,600$         -$                    -$                     -$                     N/A
2002 1,781,180        1,095,881        685,299           -                      -                       -                       N/A
2003 1,898,412        1,211,283        687,129           45,000             17,562             62,562             10.98
2004 1,932,652        1,558,889        373,763           45,000             16,482             61,482             6.08
2005 2,425,174        1,383,591        1,041,583        669,000           292,656           961,656           1.08
2006 2,736,193        1,756,970        979,223           687,000           415,821           1,102,821        0.89
2007 3,046,704        1,540,086        1,506,618        710,000           411,075           1,121,075        1.34
2008 2,910,301        1,850,515        1,059,786        722,450           387,235           1,109,685        0.96
2009 3,040,243        1,970,031        1,070,212        741,000           366,303           1,107,303        0.97
2010 2,938,283        1,964,288        973,995           766,000           344,872           1,110,872        0.88

Utility Net Revenue
Fiscal Operating Operating Available for
Year Revenues Expenses(1) Debt Service Principal Interest Total Coverage

2001 2,677,249$      1,533,246$      1,144,003$      151,545$         110,800$         262,345$         4.36                 
2002 3,054,630        1,861,608        1,193,022        140,251           76,612             216,863           5.50                 
2003 2,642,701        1,853,333        789,368           173,923           107,127           281,050           2.81                 
2004 2,858,593        2,026,002        832,591           240,314           141,175           381,489           2.18                 
2005 3,127,986        1,980,224        1,147,762        265,688           167,549           433,237           2.65                 
2006 2,836,153        1,833,842        1,002,311        489,475           267,703           757,178           1.32                 
2007 2,880,038        2,083,821        796,217           478,442           274,977           753,419           1.06                 
2008 2,883,733        2,502,078        381,655           492,987           239,137           732,124           0.52                 
2009 3,094,840        2,645,685        449,155           506,760           224,509           731,269           0.61                 
2010 3,160,976        2,876,002        284,974           522,771           209,451           732,222           0.39                 

Marina Net Revenue
Fiscal Operating Operating Available for
Year Revenues Expenses(1) Debt Service Principal Interest Total Coverage

2001 462,260$         301,316$         160,944$         -$                    -$                     -$                     N/A
2002 522,495           403,612           118,883           45,000             64,050             109,050           1.09                 
2003 703,294           415,196           288,098           50,000             62,150             112,150           2.57                 
2004 760,496           498,171           262,325           50,000             60,150             110,150           2.38                 
2005 824,426           539,932           284,494           50,000             58,150             108,150           2.63                 
2006 866,417           546,841           319,576           55,000             56,050             111,050           2.88                 
2007 800,378           603,708           196,670           55,000             53,850             108,850           1.81                 
2008 693,278           522,606           170,672           60,000             53,183             113,183           1.51                 
2009 584,087           405,403           178,684           60,000             49,691             109,691           1.63                 
2010 566,808           446,809           119,999           65,000             47,117             112,117           1.07                 

Incinerator Net Revenue
Fiscal Operating Operating Available for
Year Revenues Expenses(1) Debt Service Principal Interest Total Coverage

2001 -$                     -$                     -$                     -$                    -$                     -$                     N/A
2002 -                       -                       -                       -                      -                       -                       N/A
2003 -                       -                       -                       -                      -                       -                       N/A
2004 -                       -                       -                       -                      -                       -                       N/A
2005 -                       -                       -                       -                      -                       -                       N/A
2006 -                       -                       -                       -                      -                       -                       N/A
2007 -                       -                       -                       -                      -                       -                       N/A
2008 -                       -                       -                       -                      -                       -                       N/A
2009 2,226,303        2,573,658        (347,355)          -                      146,626           146,626           (2.37)                
2010 2,405,074        2,757,932        (352,858)          80,000             165,683           245,683           (1.44)                

(1) Operating expenses do not include depreciation.

Source:  City Finance Department.

Disposal System Revenue Bonds

Debt Service Requirements

Water Revenue Bonds

Debt Service Requirements

Sewer Revenue Bonds

Marina Revenue Bonds

Debt Service Requirements 

Debt Service Requirements
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CITY OF RED WING, MINNESOTA
DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS

Goodhue County
Fiscal Goodhue County Per Capita
Year Population(1) Personal Income(2) Personal Income(2)

2001 16,211 1,344,987,000$     30,186$                 3.5 %
2002 16,269 1,400,966,000       31,209                   4.5
2003 16,191 1,432,350,000       31,873                   4.8
2004 16,274 1,567,689,000       34,661                   4.8
2005 16,358 1,539,467,000       34,042                   4.5
2006 16,329 1,630,253,000       35,869                   4.3
2007 16,338 1,688,181,000       36,924                   5.0
2008 16,300 1,777,104,000       38,806                   5.7
2009 16,294 1,762,644,000       38,455                   7.9
2010 16,459 1,762,644,000       38,455                   7.1

(1)  U.S Census Bureau and Office of the State Auditor.
(2)  U.S. Department of Commerce, Bureau of Economic Analysis.
(3)  State of Minnesota, Department of Employment and Economic Development.

Note: Personal Income and Unemployment Rate information relevant to the City of Red Wing was only 
            available for Goodhue County as is provided above.  The 2010 Personal Income information for Goodhue County will not be released 
            until sometime in August of 2011, therefore the 2009 figures were used.  

Table 16

Goodhue County
Unemployment

 Rate(3)
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CITY OF RED WING, MINNESOTA
PRINCIPAL EMPLOYERS

CURRENT YEAR AND NINE YEARS AGO

Employees Rank

Treasure Island Casino 1,528               1 11.94               %
Fairview Red Wing Health Services 800                  2 6.25                 
Red Wing Shoe Company 773                  3 6.04                 
Xcel Energy 752                  4 5.88                 
Norwood 457                  5 3.57                 
Independent School District #256 425                  6 3.32                 
Goodhue County 370                  7 2.89                 
Capital Safety Group 320                  8 2.50                 
Red Wing Health Center 190                  9 1.48                 
City of Red Wing 181                  10 1.41                 
SB Foot Tanning -                       - -                   
Josten's -                       - -                   
IRC Industries -                       - -                   
Express Services -                       - -                   
Interstate Medical -                       - -                   

Total 5,796               45.28               %

Total City Employment 12,795             

Sources:  Springsted Inc. and State of Minnesota, Department of Employment and Economic Development.

2010
Percentage

of Total City
Employment
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Table 17

Employees Rank

1,600               1 14.60               %
950                  3 8.67                 

1,210               2 11.04               
556                  4 5.07                 

-                       - -                   
450                  5 4.11                 

-                       - -                   
-                       - -                   
-                       - -                   
-                       - -                   

425                  6 3.88                 
400                  7 3.65                 
315                  8 2.87                 
252                  9 2.30                 
233                  10 2.13                 

6,391               58.32               %

10,961             

2001
Percentage

of Total City
Employment
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CITY OF RED WING, MINNESOTA
FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION/PROGRAM

LAST TEN FISCAL YEARS

2001 2002 2003 2004

Governmental Activities:
General government

Council Administrator 2                      3                      3                      3                      
City Clerk 3                      3                      3                      2                      
Finance 3                      5                      5                      4                      
Employee services 3                      3                      3                      3                      
Community development 2                      2                      2                      2                      
Communications -                       -                       -                       1                      
Information technology 2                      2                      2                      2                      

Public safety
Police 33                    31                    31                    31                    
Fire 10                    10                    10                    11                    
Inspection 3                      3                      3                      5                      

Streets and highways
Maintenance 22                    19                    15                    15                    
Engineering 8                      8                      8                      7                      

Culture and recreation
Library 10                    10                    10                    10                    
Parks 7                      8                      10                    10                    

All Other Governmental Employees
Building maintenance -                       -                       -                       -                       
Cemetery 2                      2                      2                      2                      
Central services 4                      4                      4                      4                      
Port Authority 3                      3                      3                      3                      
Sheldon Theatre 3                      3                      3                      3                      
Storm Water -                       -                       -                       -                       

Business-type Activities:
Refuse and Recycling 9                      10                    12                    12                    
Water 8                      9                      9                      10                    
Sewer 13                    12                    12                    12                    
Incinerator 15                    14                    12                    11                    
Marina 1                      1                      1                      1                      
Ambulance 11                    11                    11                    10                    

Total 177                  176                  174                  174                  

Sources:  City Finance Department and Employee Services Department.

Note:  A full-time employee is scheduled to work 2,080 hours per year, including vacation and sick leave.

Function/Program
Full-Time Equivalent Employees as of December 31,
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Table 18

2005 2006 2007 2008 2009 2010

3                      3                      3                      2                      2                      2                      
2                      2                      3                      2                      2                      2                      
4                      4                      4                      4                      4                      4                      
3                      4                      4                      4                      4                      4                      
3                      3                      3                      3                      3                      3                      
1                      1                      2                      3                      2                      2                      
2                      2                      3                      3                      3                      3                      

33                    33                    33                    35                    31                    31                    
11                    11                    11                    11                    12                    13                    

5                      6                      6                      6                      4                      2                      

15                    16                    15                    13                    13                    11                    
7                      7                      7                      7                      7                      8                      

10                    10                    10                    10                    10                    10                    
10                    10                    11                    9                      9                      9                      

-                       -                       -                       -                       -                       7                      
2                      2                      2                      2                      1                      -                       
4                      4                      4                      4                      4                      4                      
3                      3                      3                      3                      3                      2                      
3                      3                      3                      3                      3                      3                      
-                       -                       -                       -                       1                      1                      

12                    12                    12                    12                    13                    10                    
10                    10                    10                    11                    11                    10                    
12                    12                    12                    13                    14                    14                    
11                    13                    13                    13                    13                    13                    

1                      1                      1                      1                      1                      1                      
10                    10                    10                    11                    12                    12                    

177                  182                  185                  185                  182                  181                  

Full-Time Equivalent Employees as of December 31,
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CITY OF RED WING, MINNESOTA
OPERATING INDICATORS BY FUNCTION/PROGRAM

LAST TEN FISCAL YEARS

2001 2002 2003 2004

Elections*
Number of registered voters 10,973             11,458             
Number of votes cast 6,864               8,874               

Police
Number of calls for service 12,123             12,135             11,430             12,058             

Fire
Number of fire calls 844 813 742 641

Building Permits
Newly issued residential permits 66                    63                    61                    78                    
Total valuation of residential permits 10,515,239$    9,827,931$      10,719,472$    15,783,053$    
Newly issued civic & institutional permits 4                      -                       -                       4                      
Total valuation of civic & institutional permits 14,263,140$    -$                     -$                     4,987,135$      
Newly issued commercial permits 4                      7                      4                      6                      
Total valuation of commercial permits 1,655,000$      9,644,488$      2,072,527$      4,462,135$      
Newly issued industrial permits -                       -                       1                      1                      
Total valuation of industrial permits -$                     -$                     65,400$           328,000$         

Refuse
   Refuse collected (tons/year) 5,563 5,574 5,584 6,094

Water
  Number of accounts 6,026               6,107               6,153               6,160               

Average daily water demand in gallons 1,700,000        1,700,000        1,700,000        1,700,000        
Peak daily water demand in gallons 3,000,000        4,000,000        4,000,000        4,000,000        

Wastewater
Peak daily dry weather sewage treatment flow in gallons 6,800,000        6,800,000        6,800,000        6,800,000        
Peak daily wet weather sewage treatment flow in gallons 10,000,000      10,000,000      10,000,000      10,000,000      

Sources:  Various City departments.

* Elections are held in even numbered years.

Function/Program
Fiscal Year
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Table 19

2005 2006 2007 2008 2009 2010

10,883             10,185             9,522               
6,828               8,860               6,568               

12,177             12,551             12,307             11,432             11,859             14,479             

777                  993                  945                  991                  929                  949                  

113                  57                    28                    17                    5                      8                      
19,808,975$    16,722,013$    5,057,064$      2,521,878$      1,063,647$      1,601,745$      

-                       -                       1                      1                      1                      -                       
-$                     -$                     25,000$           900,333$         100,000$         -$                     
6                      9                      8                      6                      2                      1                      

1,477,125$      879,398$         5,496,073$      3,513,900$      965,000$         1,664,000$      
1                      -                       -                       -                       -                       -                       

1,427,000$      -$                     -$                     -$                     -$                     -$                     

6,195 6,124 6,319 6,168 6,222 6,458

6,168               6,175               6,183               6,192               6,255               6,249               
1,700,000        1,700,000        1,700,000        1,700,000        1,700,000        1,700,000        
4,000,000        4,000,000        4,000,000        4,000,000        4,000,000        4,000,000        

6,800,000        6,800,000        6,800,000        6,800,000        6,800,000        6,800,000        
10,000,000      10,000,000      10,000,000      10,000,000      10,000,000      10,000,000      

Fiscal Year
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CITY OF RED WING, MINNESOTA
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM

LAST TEN FISCAL YEARS

2001 2002 2003 2004

General Government
Municipal governmental buildings 9                      9                      9                      9                      

Public Safety
Police:

Patrol units 18                    18                    18                    18                    
Fire:

Fire units 7                      7                      7                      7                      

Public Works
Street division:

Miles of street 110.61             111.20             112.55             113.38             
Parks division:

Parks and playgrounds 33                    33                    34                    34                    
Acres of parks and playgrounds 930.92             930.92             930.92             931.41             
Swimming pools 1                      1                      1                      1                      
Number of city owned golf courses 1                      1                      1                      1                      

Parking Ramps:
Number of ramps 3                      3                      3                      3                      

Water:
Number of deep wells and reservoirs 15                    15                    17                    17                    
Number of pump stations 7                      7                      8                      8                      
Number of water treatment facilities 1                      1                      1                      1                      

Wastewater:
Number of wastewater treatment facilities 2                      2                      2                      2                      
Lift stations 9                      9                      9                      9                      

Ambulance:
Ambulance units 3                      3                      3                      3                      

Sources:  Various City departments.

Function/Program
Fiscal Year
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Table 20

2005 2006 2007 2008 2009 2010

9                      9                      9                      9                      9                      9                      

18                    18                    18                    19                    18                    18                    

7                      7                      7                      7                      7                      7                      

114.94             116.10             116.98             117.28             117.28             117.28             

34                    34                    34                    34                    34                    34                    
943.02             943.02             943.02             943.02             943.02             943.02             

1                      1                      1                      1                      1                      1                      
1                      1                      1                      1                      1                      1                      

3                      3                      3                      3                      3                      3                      

15                    13                    13                    12                    12                    12                    
8                      8                      8                      8                      8                      8                      
2                      2                      2                      2                      2                      2                      

2                      2                      2                      2                      2                      2                      
12                    12                    12                    12                    12                    12                    

3                      3                      3                      3                      4                      4                      

Fiscal Year
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CITY OF RED WING
RED WING, MINNESOTA

SCHEDULE OF CASH AND INVESTMENTS
December 31, 2010

Interest Maturity Carrying
Rate (%) Date Amount

General Pooled Deposits and Investments
  Checking accounts
     1st National Bank Varies - 75$                      
     Associated Bank Varies - 707,673               
     Wells Fargo checking Varies - 450                      
     Wells Fargo - Larry Kuhl account Varies - 5,646                   
     Money market checking Varies - 1,425                   

    Total checking accounts 715,269               

  Petty cash 4,635                   

  Certificates of deposit
Wells Fargo 4.57% October 2, 2011 30,862
Wells Fargo 4.24% February 28, 2011 225,417

    Total certificates of deposit 256,279               

     CD -   Negotiable certificates of deposit
CD - FARMERS BANK & TRUST CO, BLYTHEVILLE, ARK 2.45% January 14, 2011 99,041                 
CD - INTEGRA BANK NA, EVANSVILLE, IN 2.50% January 14, 2011 98,035                 
CD - SEATTLE SAVINGS BANK, SEATTLE, WA 2.25% January 14, 2011 99,037                 
CD - WASHINGTON MUTUAL BANK, HENDERSON NV 4.50% January 14, 2011 97,056                 
CD - STATE BANK INDIA, NY, NY 4.50% January 18, 2011 97,113                 
CD - INTERNATIONAL BK, CHICAGO, IL 2.50% January 21, 2011 99,080                 
CD - ST. LOUIS BK TOWN & CTRY, ST. LOUIS, MO 2.55% January 21, 2011 98,075                 
CD - FLORIDIAN BK, DAYTONA BEACH, FL 2.45% January 24, 2011 99,094                 
CD - SIGNATURE BK, DUNWOODY, GA 2.50% January 24, 2011 98,090                 
CD - COMMUNITY SHORES BK, MUSKEGON, MI 2.55% January 26, 2011 99,111                 
CD - HOMETOWN CMNTY BK, BRASELTON, GA 2.60% January 28, 2011 99,131                 
CD - BANK OF NEWINGTON, NEWINGTON, GA 3.00% January 31, 2011 99,169                 
CD - ROYAL BK AMERICA, NARBERTH, PA 2.60% January 31, 2011 98,135                 
CD - SMARTBANK, PIGEON FORGE, TN 3.40% February 15, 2011 99,311                 
CD - WACHOVIA BANK FSB, HOUSTON, TX 3.40% February 15, 2011 98,173                 
CD - WACHOVIA MORTGAGE FSB, LAS VEGAS, NV 3.40% February 15, 2011 98,173                 
CD - GE CAP FINL INC, HALLADAY, UT 2.40% March 25, 2011 96,466                 
CD - CAROLINA FIRST VK, GREENVILLE SC 2.25% April 15, 2011 97,537                 
CD - BRIDGEVIEW BANK, BRIDGEVIEW, IL 3.35% July 5, 2011 99,386                 
CD - INTEGRITY FIRST BANK, WAUSAU, WI 2.65% July 14, 2011 100,106               
CD - NORTH MILWAUKEE ST BANK, MILWAUKEE, WI 3.50% December 23, 2011 101,666               
CD - FIRSTBANK OF PUERTO RICO, SANTURCE, PR 3.75% December 27, 2011 101,932               
CD - GE MONEY BANK, SALT LAKE CITY, UT 3.40% December 30, 2011 100,591               
CD - BANKCDA, COEUR D ALENE, IDAHO 2.75% January 12, 2012 101,038               
CD - MERCANTILE BANK OF MICHIGAN, GRAND RAPIDS, MI 2.90% January 13, 2012 100,019               
CD - REPUBLIC BANK INC, BOUNTIFUL, UT 2.90% January 13, 2012 101,194               
CD - WESTSIDE BANK, HIRAM, GA 2.90% January 17, 2012 101,208               
CD - BANK BARODA, NY, NY 3.00% January 23, 2012 100,305               
CD - PARAGON COML BK, RALEIGH, NC 2.85% January 26, 2012 101,196               
CD - PATRIOT BK, HOUSTON, TX 2.95% January 27, 2012 101,304               
CD - TENNESSEE ST BK, PIGEON FORGE, TN 2.75% January 30, 2012 101,111               

    Total negotiable certificates of deposit 3,080,883            

     CP -   Commercial paper
CP - HSBC FINANCE CORP 0.083% January 5, 2011 415,968               
CP - TOYOTA MOTOR CREDIT CORP 0.083% January 19, 2011 925,899               
CP - HSBC FINANCE CORP 0.039% February 2, 2011 899,967               
CP - HSBC FINANCE CORP 0.117% February 2, 2011 185,963               
CP - HSBC FINANCE CORP 0.130% February 16, 2011 118,968               
CP - HSBC FINANCE CORP 0.148% March 2, 2011 413,848               
CP - TOYOTA MOTOR CREDIT CORP 0.173% March 16, 2011 413,794               
CP - HSBC FINANCE CORP 0.185% March 30, 2011 413,751               
CP - TOYOTA MOTOR CREDIT CORP 0.193% April 13, 2011 413,709               
CP - TOYOTA MOTOR CREDIT CORP 0.198% April 27, 2011 413,669               
CP - TOYOTA MOTOR CREDIT CORP 0.242% May 11, 2011 413,557               
CP - HSBC FINANCE CORP 0.235% May 25, 2011 413,532               
CP - HSBC FINANCE CORP 0.280% June 8, 2011 413,397               
CP - HSBC FINANCE CORP 0.286% June 22, 2011 414,338               

    Total commercial paper 6,270,360            

Schedule A
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CITY OF RED WING
RED WING, MINNESOTA

SCHEDULE OF CASH AND INVESTMENTS
December 31, 2010

Interest Maturity Carrying
Rate (%) Date Amount

Schedule A

        U.S. government securities
FHLB DISCOUNT NOTE 0.070% January 5, 2011 515,000$             
FHLB Step Up 0.5% - 5.25% December 14, 2015 259,740               
FHLB Step Up 1% - 5% December 28, 2015 230,002               
FHLMC Step Up 2% to 5% June 15, 2016 401,320               
FNMA Step Up 2.% - 6% July 13, 2017 250,083               
FHLMC Step Up 2.00% - 4.00% September 7, 2017 497,520               
FHLB Step Up 1.25% - 4.50% September 13, 2017 489,115               
FHLMC Step Up 2.5% - 7% June 15, 2018 2,009,480            
FHLB Step Up 2% - 7% August 3, 2018 2,011,780            
FNMA Step Up 2.125% - 6.00% September 21, 2018 1,381,828            
FHLB Step Up 2% - 8% November 23, 2018 718,156               
FHLMC Step Up 2.125% - 6.00% March 21, 2019 1,231,450            
FNMA Step Up 2.00% - 7.00% March 22, 2019 488,925               
FNMA Step Up 3.5%.- 5.5% February 25, 2020 1,004,450            
FNMA Step Up 3.5%.- 5.5% February 25, 2020 703,115               
FHLMC Step Up 3.25% - 7% March 15, 2020 1,005,550            
FNMA Step Up 2% - 10% May 12, 2020 502,635               
FNMA Step Up 2% - 10% May 12, 2020 502,635               
FNMA Step Up 3% - 10% June 16, 2020 1,004,490            
FNMA Step Up 2.50% - 6.00% September 29, 2020 734,537               
FNMA Step Up 2.50% - 6.00% October 20, 2020 250,790               
FNMA Step Up 2.125% - 6.00% October 28, 2020 725,591               
FHLB Step Up 2% - 8% November 24, 2020 1,022,386            
FFCB 4.90% December 28, 2020 2,083,158            
FNMA 6.00% April 28, 2021 1,016,688            
FNMA Step Up 3% - 6% July 14, 2022 994,440               
FNMA Step Up 3% - 6% July 14, 2022 696,108               
FHLB Step Up 2.25% - 5.5% September 23, 2022 964,500               
FHLB Step Up 2.25% - 5.5% September 23, 2022 1,929,000            
FHLB Step Up 2.00% - 6.00% September 30, 2022 1,940,500            
FHLB Step Up 2.50% - 10% November 23, 2022 1,434,870            
FHLMC 4.00% December 15, 2022 390,308               
FNMA Step Up 1%.- 5% December 23, 2022 983,630               
FHLMC Step Up 3% - 7% July 15, 2025 1,455,270            
FHLMC Step Up 3% - 7% July 15, 2025 1,154,514            
FHLMC Step Up 3% - 7% July 15, 2025 1,498,928            
FHLMC Step Up 3% - 7% September 15, 2025 525,678               
FHLMC Step Up 3% - 7% September 15, 2025 469,355               
FNMA Step Up 2.00% - 6.00% October 28, 2025 1,959,100            
FHLMC Step Up 3% - 7% November 15, 2025 1,446,840            
FNMA Step Up 2.05%.- 6.00% December 23, 2025 980,240               
FHLMC Step Up 4% - 5.5% January 15, 2028 1,117,006            
FHLMC Step Up 4% - 5.5% January 15, 2028 541,240               
FHLMC Step Up 4% - 5.5% January 15, 2028 543,271               
FHLMC 5.125% April 17, 2028 590,366               
FNMA POOL 5.00% May 1, 2033 227,373               
FNMA POOL 5.00% May 15, 2033 154,221               
FNMA POOL 4.50% June 1, 2033 517,827               

    Total U.S. government securities 43,555,009          

  Other Investments
Minnesota Community Capital Fund 103,200               
St. Paul Foundation 2,857,458            
Broker Money Market Accounts 1,334,417            

    Total other investments 4,295,075            

  Stock (See cash and investment notes)
Red Wing Industrial Loan Corporation 500                      

      Total General Pooled Deposits and Investments 58,178,010$        
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CITY OF RED WING
RED WING, MINNESOTA

SCHEDULE OF INTERGOVERNMENTAL REVENUE
CONTINUED ON THE FOLLOWING PAGES

FOR THE YEAR ENDED DECEMBER 31, 2010
Schedule B

Capital Spring Creek/ State Aid
General Airport Improvement Highway 61 Street Totals

Fund Airport Projects Library Assessment Total Intersection Overlay Total All Funds

Shared Revenue
State

Highway users tax 249,449$         -$                     -$                     -$                     524,654$         524,654$         -$                     18,171$           18,171$           792,274$         
Market value credit 30,485             -                       -                       -                       -                       -                       -                       -                       -                       30,485             
Local government aid 619,586           -                       -                       -                       -                       -                       -                       -                       -                       619,586           
State PERA aid 32,922             -                       -                       -                       -                       -                       -                       -                       -                       32,922             
Utility value transition aid 1,316,684        -                       -                       -                       -                       -                       -                       -                       -                       1,316,684        
State police pension aid 174,835           -                       -                       -                       -                       -                       -                       -                       -                       174,835           
State fire pension aid 70,744             -                       -                       -                       -                       -                       -                       -                       -                       70,744             

Total Shared Revenue 2,494,705        -                       -                       -                       524,654           524,654           -                       18,171             18,171             3,037,530        

Grants
County and Local

Miscellaneous 84,312             -                       -                       76,312             -                       76,312             6,000               -                       6,000               166,624           

Total County and Local 84,312             -                       -                       76,312             -                       76,312             6,000               -                       6,000               166,624           

State
Minnesota Department of 

Public Safety 2,160 -                       -                       -                       -                       -                       -                       -                       -                       2,160               
Police - Safe and Sober 1,939               -                       -                       -                       -                       -                       -                       -                       -                       1,939               
Transportation -                       148,824           -                       -                       -                       148,824           -                       -                       -                       148,824           
Natural Resources 9,546               -                       -                       -                       -                       -                       -                       -                       -                       9,546               
Aeronautics -                       -                       3,096 -                       -                       3,096               -                       -                       -                       3,096               

Library grant -                       -                       -                       12,034             -                       12,034             -                       -                       -                       12,034             
Minnesota Peace Officers Board (POST) 8,962 -                       -                       -                       -                       -                       -                       -                       -                       8,962               

Total State 22,607             148,824           3,096               12,034             -                       163,954           -                       -                       -                       186,561           

Federal
U.S. Department of

Health and Human Services 3,000               -                       -                       -                       -                       -                       -                       -                       -                       3,000               
Justice 4,688               -                       -                       -                       -                       -                       -                       -                       -                       4,688               
Transportation -                       -                       37,671             -                       -                       37,671             -                       -                       -                       37,671             
Homeland Security 277,285           -                       -                       -                       -                       -                       -                       -                       -                       277,285           

Total Federal 284,973           -                       37,671             -                       -                       37,671             -                       -                       -                       322,644           

Total Grants 391,892           148,824           40,767             88,346             -                       277,937           6,000               -                       6,000               675,829           

   Total Intergovernmental Revenue 2,886,597$      148,824$         40,767$           88,346$           524,654$         802,591$         6,000$             18,171$           24,171$           3,713,359$      

Special Revenue Funds Capital Projects Funds
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CITY OF RED WING

RED WING, MINNESOTA
Schedule C

DETAILED COMBINED SCHEDULE OF INDEBTEDNESS
FOR THE YEAR ENDED DECEMBER 31, 2010

ISSUE MATURITY % SUPPORTED LONG-TERM PRINCIPAL INTEREST
BONDED INDEBTEDNESS DATE DATE BY TAXES AUTHORIZED ISSUED RETIRED OUTSTANDING DUE IN 2011 DUE IN 2011

GENERAL OBLIGATION IMPROVEMENT
(SPECIAL ASSESSMENT) BONDS
$5,720M Improvement Bonds of 1999C 4.9275 % 10/01/99 02/01/12 0% 5,720,000$       5,720,000$       4,550,000$       1,170,000$       625,000$          43,693$            
$2,625M Improvement Bonds of 2002A 4.1516 04/01/02 02/01/13 0% 2,625,000         2,625,000         1,875,000         750,000            250,000            27,500              

TOTAL SPECIAL ASSESSMENT BONDS 8,345,000         8,345,000         6,425,000         1,920,000         875,000            71,193              

GENERAL OBLIGATION REVENUE BONDS
$750M G.O. Sewer Revenue Note of 1996 3.8240 12/20/96 08/20/17 0% 750,000            750,000            423,396            326,604            41,898              12,093              
$700M G.O. Sewer Revenue Note of 1997 3.4050 12/02/97 02/20/18 0% 700,000            700,000            381,285            318,715            38,014              10,531              
$2,500M Sewer Revenue Note of 1998 3.3400 05/22/98 08/20/18 0% 2,500,000         2,500,000         1,380,775         1,119,225         136,112            36,255              
$1,4200M G.O. Marina Revenue Bonds of 2001A 4.8457 04/01/01 05/01/21 0% 1,420,000         1,420,000         490,000            930,000            930,000            22,550              
$2,100M G.O. Sewer Revenue Note of 2002 3.7400 10/11/02 08/20/22 0% 2,100,000         1,494,594         456,594            1,038,000         70,000              38,821              
$500M G.O. Water Revenue Bonds of 2002B 4.1428 04/01/02 02/01/12 0% 500,000            500,000            385,000            115,000            55,000              3,806                
$15,283M G.O. Water Revenue Bonds of 2004 2.8190 04/12/04 08/20/23 0% 15,417,000       15,283,450       4,000,450         11,283,000       731,000            318,068            
$5,283,360 G.O. Sewer Rrevenue Bonds of 2004 2.3400 08/24/04 08/20/24 0% 5,283,360         5,283,360         1,172,360         4,111,000         252,000            96,197              
$4,070,000 G.O. Disposal System Bonds of 2008A 4.2350 02/01/08 02/01/29 0% 4,070,000         4,070,000         80,000              3,990,000         145,000            161,601            
$920,000 G.O. Marina Revenue Refunding Bonds of 2010A 2.6191 07/01/10 05/01/21 0% 920,000            920,000            -                       920,000            -                       27,227              

 
TOTAL GENERAL OBLIGATION REVENUE BONDS 33,660,360       32,921,404       8,769,860         24,151,544       2,399,024         727,149            

REVENUE BONDS
$1,700M Taxable Golf Course Revenue Bonds of 1998 7.7500 03/31/98 04/01/20 0% 1,700,000         1,700,000         568,579            1,131,421         60,834              60,978              

TOTAL BONDS PAYABLE 49,515,360       48,776,404       21,573,439       27,202,965       3,334,858         859,320            

LEASES PAYABLE
Lease Payable - Oshkosh 5.0900 09/22/2003 09/22/13 100% 735,078            735,078            474,367            260,711            82,545              13,531              

TOTAL CITY INDEBTEDNESS 50,580,518$     49,841,562$     22,377,886$     27,463,676$     3,417,403$       872,851$          

RATE
INTEREST
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CITY OF RED WING
SCHEDULE OF SOURCES AND USES OF PUBLIC FUNDS

FOR TAX INCREMENT DISTRICT #1, A TAX INCREMENT FINANCING DISTRICT

(Unaudited)
Schedule D

Accounted
Original for in Current Amount
Budget Prior Years Year Remaining

Sources of Funds:
Bond proceeds 430,000$         430,000$         -$                     -$                     
Tax increments received 815,323           3,706,676        122,410           3,013,763        
State aid -                       38,335             -                       38,335             
Interest on invested funds 389,538           627,457           -                       237,919           
Loan from General fund 495,000           495,000           -                       -                       
Loan payments -                       56,281             -                       56,281             
Transfers -                       1,525,476        1,053               1,526,529        
Miscellaneous -                       28,235             -                       28,235             
Sale of land 153,900           193,900           -                       40,000             

          Total Sources of Funds 2,283,761        7,101,360        123,463           4,941,062        

Uses of Funds:
Repayment of loan from General fund 495,000           524,878           -                       (29,878)            
Interest 24,754             26,874             -                       (2,120)              
Building and land acquisition 463,647           1,497,645        -                       (1,033,998)       
Site improvements or preparation costs 106,384           289,643           -                       (183,259)          
Professional services -                       1,673,775        443                  (1,674,218)       
Miscellaneous -                       38,847             -                       (38,847)            
Bond payments

Principal 430,000           430,000           -                       -                       
Interest 386,236           295,529           -                       90,707             

Excess TIF -                       -                       59,297             (59,297)            
Administrative costs 6,495               31,469             -                       (24,974)            
Real estate taxes -                       53,383             -                       (53,383)            
Transfers to others -                       2,303,040        -                       (2,303,040)       

          Total Uses of Funds 1,912,516        7,165,083        59,740             (5,312,307)       

District Balance (or Deficiency) 371,245           (63,723)            63,723             (371,245)          

Funds Remaining (or Deficiency) 371,245$         (63,723)$          63,723$           (371,245)$        

FOR THE YEAR ENDED DECEMBER 31, 2010
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CITY OF RED WING
SCHEDULE OF SOURCES AND USES OF PUBLIC FUNDS

FOR TAX INCREMENT DISTRICT #2, A TAX INCREMENT FINANCING DISTRICT
FOR THE YEAR ENDED DECEMBER 31, 2010

(Unaudited)
Schedule D

Accounted
Original for in Current Amount
Budget Prior Years Year Remaining

Sources of Funds:
Bond proceeds 4,825,000$      5,671,536$      -$                     846,536$         
Tax increments received 10,222,339      15,094,223      5,309               4,877,193        
Interest on invested funds 400,000           484,661           -                       84,661             
Revenue sharing 180,000           182,739           -                       2,739               
Homestead credit 4,885               14,358             -                       9,473               
Charges for services 100,000           121,469           -                       21,469             
Small business credit 5,885               5,885               -                       -                       
Permits 40,000             40,812             -                       812                  
Loan payments -                       207,537           -                       207,537           
Sales of land 170,000           437,015           -                       267,015           
Donations -                       256,550           -                       256,550           
Redeem investment -                       12,953             -                       12,953             
Rent -                       13,203             -                       13,203             
Transfers from others -                       2,431,389        -                       2,431,389        

           Total Sources of Funds 15,948,109      24,974,330      5,309               9,031,530        

Uses of Funds:
Bond payments

Principal 4,825,000        1,215,000        -                       3,610,000        
Interest 4,542,750        2,342,017        -                       2,200,733        

Contracts payable -                       8,251               -                       (8,251)              
Land -                       6,998               -                       (6,998)              
Buildings 6,580,359        9,271,410        -                       (2,691,051)       
Projects -                       233,418           -                       (233,418)          
Excess TIF -                       272,050           5,309               (277,359)          
Miscellaneous -                       77,393             -                       (77,393)            
Loans - principal -                       45,309             -                       (45,309)            
Professional services -                       438,069           -                       (438,069)          
Transfers -                       11,064,415      -                       (11,064,415)     

          Total Uses of Funds 15,948,109      24,974,330      5,309               (9,031,530)       

District Balance (or Deficiency) -                       -                       -                       -                       

Funds Remaining (or Deficiency) -$                     -$                     -$                     -$                     
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CITY OF RED WING
SCHEDULE OF SOURCES AND USES OF PUBLIC FUNDS

FOR TAX INCREMENT DISTRICT #5-1
FOR THE YEAR ENDED DECEMBER 31, 2010

(Unaudited)
Schedule D

Accounted
Original for in Current Amount
Budget Prior Years Year Remaining

Sources of Funds:
Tax increments received 765,000$         295,081$         22,020$           (447,899)$        
Interest on invested funds -                       19                    -                       19                    
Local contributions -                       4,360               -                       4,360               
Transfers from other sources -                       275,224           53,465             328,689           

          Total Sources of Funds 765,000           574,684           75,485             (114,831)          

Uses of Funds:
Acquisition costs 150,000           -                       -                       150,000           
Building improvements 200,000           -                       -                       200,000           
Bond payments

Principal -                       35,000             -                       (35,000)            
Interest 285,000           22,781             -                       262,219           

Excess TIF -                       -                       11,010             (11,010)            
Administration 60,000             18,401             -                       41,599             
Underwriter discount 10,000             -                       -                       10,000             
Capitalized interest 60,000             8,700               -                       51,300             
Transfer to other funds -                       554,277           -                       (554,277)          

          Total Uses of Funds 765,000           639,159           11,010             114,831           

District Balance (or Deficiency) -                       (64,475)            64,475             -                       

Funds Remaining (or Deficiency) -$                     (64,475)$          64,475$           -$                     
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CITY OF RED WING
SCHEDULE OF SOURCES AND USES OF PUBLIC FUNDS

FOR TAX INCREMENT DISTRICT #7-1
FOR THE YEAR ENDED DECEMBER 31, 2010

(Unaudited)
Schedule D

Accounted
Original for in Current Amount
Budget Prior Years Year Remaining

Sources of Funds:
Tax increments received 6,092,300$      1,127,886$      175,314$         (4,789,100)$     
Interest on invested funds -                       172                  -                       (172)                 

           Total Sources of Funds 6,092,300        1,128,058        175,314           (4,789,272)       

Uses of Funds:
Acquisition costs 2,615,000        698,568           166,548           1,749,884        
Site improvements 602,300           -                       -                       602,300           

Note interest payments 2,460,000        372,923           -                       2,087,077        
Administration 295,000           4,459               3,550               286,991           
Capitalized interest 120,000           -                       -                       120,000           

          Total Uses of Funds 6,092,300        1,075,950        170,098           4,846,252        

District Balance (or Deficiency) -                       52,108             5,216               56,980             

Funds Remaining (or Deficiency) -$                     52,108$           5,216$             56,980$           
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CITY OF RED WING, MINNESOTA
SUMMARY FINANCIAL REPORT

REVENUES AND EXPENDITURES FOR GENERAL OPERATIONS
GOVERNMENTAL FUNDS

FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009
Schedule E

Total Total
2010 2009

REVENUES
Taxes 12,798,927$    13,558,893$    (5.60)            %
Special assessments 764,107           903,363           (15.42)          
Licenses and permits 193,790           203,838           (4.93)            
Intergovernmental 3,713,359        3,977,829        (6.65)            
Charges for services 2,241,024        2,009,568        11.52           
Fines and forfeits 92,010             224,585           (59.03)          
Investment earnings 485,612           657,118           (26.10)          
Interest earned - other 50,798             18,053             181.38         
Miscellaneous 602,992           1,734,194        (65.23)          

TOTAL REVENUES 20,942,619$    23,287,441$    (10.07)          %
Per Capita 1,285$             1,429$             (10.04)          %

EXPENDITURES
Current

General government 2,672,512$      2,995,979$      (10.80)          %
Public safety 5,432,783        5,529,460        (1.75)            
Public works 3,439,138        3,398,471        1.20             
Storm water 298,935           333,747           (10.43)          
Sanitation  42,224             35,681             18.34           
Culture and recreation 2,748,279        2,933,926        (6.33)            
Economic development 406,373           607,341           (33.09)          
Airport 247,582           233,431           6.06             
Transit -                       22,603             (100.00)        
Cemeteries 231,676           253,865           (8.74)            
Unallocated 84,567             123,767           (31.67)          

Capital outlay
General government 46,547             90,010             (48.29)          
Public safety 569,352           634,966           (10.33)          
Public works 1,797,988        1,150,163        56.32           
Culture and recreation 630,114           1,129,554        (44.22)          
Airport 168,100           206,151           (18.46)          

Debt service
Principal 1,476,143        1,622,459        (9.02)            
Interest and other charges 208,882           281,586           (25.82)          

TOTAL EXPENDITURES 20,501,195$    21,583,160$    (5.01)            %
Per Capita 1,258$             1,324$             (4.98)            %

Total Long-term Indebtedness 3,312,132$      4,788,275$      (30.83)          %
Per Capita 203                  294                  (30.80)          

General Fund Balance - December 31 16,492,698$    14,800,713$    11.43           %
Per Capita 1,012               908                  11.47           

The purpose of this report is to provide a summary of financial information concerning the City of Red Wing to interested
citizens.  The complete financial statements may be examined at City Hall, 315 W 4th Street, Red Wing, MN 55066.  
Questions about this report should be directed to Marshall Hallock at (651) 385-3602.

Percent
Increase

(Decrease)

-282-



 
 
 
 
 
 
 
 
 
 
 
 
 
 

OTHER REQUIRED REPORTS 
 

CITY OF RED WING 
RED WING, MINNESOTA 

 
 
 
 

FOR THE YEAR ENDED 
DECEMBER 31, 2010 

-283-



 
 
 
 
 
 
 
 
 
 
 
 
 
 

THIS PAGE IS LEFT BLANK 
 

INTENTIONALLY 

-284-



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
REPORT ON MINNESOTA LEGAL COMPLIANCE 
 
 
 
Honorable Mayor and City Council 
City of Red Wing 
Red Wing, Minnesota 
 
We have audited the accompanying financial statements of the governmental activities, the business-type activities, the discretely 
presented component unit, each major fund and the aggregate remaining fund information of the City of Red Wing, Minnesota (the 
City) as of and for the year ended December 31, 2010, which collectively comprise the City’s basic financial statements and have 
issued our report thereon dated June 23, 2011. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the provisions 
of the Minnesota Legal Compliance Audit Guide for Local Government, promulgated by the Minnesota Office of the State Auditor 
pursuant to Minnesota statute 6.65.  Accordingly, the audit included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 
 
The Minnesota Legal Compliance Audit Guide for Local Government covers seven main categories of compliance to be tested: 
contracting and bidding, deposits and investments, conflicts of interest, public indebtedness, claims and disbursements, tax increment 
financing, and miscellaneous provisions.  Our study included all of the listed categories. 
 
The results of our tests indicate that for the items tested, the City complied with the material terms and conditions of applicable legal 
provisions. 
 
This report is intended solely for the information and use of the Council, management and the Minnesota Office of the State Auditor, 
and is not intended to be and should not be used by anyone other than these specified parties. 

  
June 23, 2011 ABDO, EICK & MEYERS, LLP 
Mankato, Minnesota  Certified Public Accountants 

-285-



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING  
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE  
WITH GOVERNMENT AUDITING STANDARDS 
 
 
 
Honorable Mayor and City Council 
City of Red Wing 
Red Wing, Minnesota 
 
We have audited the financial statements of the governmental activities, the business-type activities, the discretely presented 
component unit, each major fund and the aggregate remaining fund information of the City of Red Wing, Minnesota (the City), as of 
and for the year ended December 31, 2010, which collectively comprise the City’s basic financial statements and have issued our 
report thereon dated June 23, 2011.  We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the City’s internal control over financial reporting as a basis for designing 
our auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the City’s internal control over financial reporting. Accordingly, we do not 
express an opinion on the effectiveness of the City’s internal control over financial reporting.  
 
Our consideration of internal control over financial reporting was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control over financial reporting that might be significant deficiencies 
or material weaknesses and therefore, there can be no assurance that all deficiencies, significant deficiencies, or material 
weaknesses have been identified. However, as described in the accompanying Schedule of Findings and Responses, we 
identified a certain deficiency in internal control over financial reporting that we consider to be a material weakness.  
 
A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A 
material weakness is a deficiency, or combination of deficiencies, in internal control such that there is a reasonable possibility 
that a material misstatement of the City’s financial statements will not be prevented, or detected and corrected on a timely basis. 
We considered the deficiency described in the accompanying Schedule of Findings and Responses as finding 2010-1 to be a 
material weakness.  
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free of material misstatement, we 
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion.  The results of our tests did not disclose any instances of noncompliance or other matters that is required to be reported 
under Government Auditing Standard. 
 
We also noted certain matters that we reported to management of the City in a separate letter dated June 23, 2011.  
 
The City’s response to the finding identified in our audit are described in the accompanying Schedule of Findings and Responses.  We 
did not audit the City’s response and, accordingly, we express no opinion on it. 
 
This report is intended solely for the information and use of the management, City Council, and the Minnesota Office of the State 
Auditor and is not intended to be and should not be used by anyone other than these specified parties. 

   
June 23, 2011 ABDO, EICK & MEYERS, LLP 
Mankato, Minnesota Certified Public Accountants 
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CITY OF RED WING, MINNESOTA 
SCHEDULE OF FINDINGS AND RESPONSES 
FOR THE YEAR ENDED DECEMBER 31, 2010 

 
Finding Description 

 
2010-1 Material audit adjustment 
 

Condition: During our audit, a material adjustment was needed to correct construction in progress. 
  
Criteria: The financial statements are the responsibility of the City's management. 
 
Cause: City staff did not properly record construction in progress.  
 
Effect: Without the adjustment, the City’s financial statements could be materially misstated. 
 
Recommendation: We recommend the City review all expenses related to construction projects. 

 
Management response:  
 
Management will implement procedures to improve the review of transfers out so as not to include them in future 
capitalizable expenses for fixed assets. 
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